City of Rochelle

PJM application to be pre-qualified as a Designated Entity
Requested information Based on the PJM Operating Agreement Schedule 6 Section 1.5.8

This document is the application for Rochelle Municipal Utilities (RMU) to be pre-qualified as a
Designated Entity in PJM. The information provided is based on the PJM Operating Agreement
Section 6, Section 1.5.8. Text shown in bold and italics in this document is from the Operating
Agreement.

RMU Description

RMU started its operations in 1896 with a power plant located near what is now Spring Lake. It was
first used to produce energy for the downtown streetlights. Then the demand for electricity began to
grow. The first house wired for electricity and served by RMU was built on South Main, and is still
in existence to this day. RMU continued from that point on adding generation to it's current facility
on 9th street, the home to our Co-generation facility.

Rochelle Steam Plant - Built 1960

In the early 60's construction began on a 13 Megawatt coal fired steam turbine. This was in
response to growing industrial load. The plant underwent a retrofit in 1993 with assistance from the
State of [llinois and was retired in 2004. RMU continued its commitment to local generation when
it purchased a 4.5 megawatt gas fired turbine. RMU also owns over 20 miles of 138kV transmission
line. We connected to the Commonwealth Edison (“ComEd”) system in the early 70's when
demand exceeded our local generation capacity. We are connected to the national power grid in two
locations to provide the most reliable service possible to our customers. Both of our substations
have redundant supply to ensure reliability.

In 1897, the first well was drilled on Eighth St. and was used to supply water to Spring Lake. Prior
to that, water was pumped from a quarry at the south end of town for customers in Rochelle. In
1907, a second well was drilled near the site of the power plant, and at that time, a standpipe on
Eighth St. was used for storage. The first water tower was erected in 1955 at Second Ave. A second
tower was built in 1961 to provide storage for the growing industrial area. In 2003 RMU, with a
grant from the State of Illinois began construction of the newest tower and well on the northwest
side of town. These three towers have a storage capacity of 1.5 million gallons. The Water Division
maintains four wells that pump an average of 1.8 million gallons per day to provide customers with
a safe and reliable source of drinking water.

The first Activated Sludge plant was built in 1935 and expanded in 1953. In 1960, when Swift and
Company brought a hog and cattle slaughter operation to Rochelle, a 3 million gallon per day, three
stage Trickling Filter plant was built. This was designed to handle the Swift & Company slaughter
operations and the wastewater from Caron International, a yarn dyeing operation.



Work on a new anaerobic lagoon was begun in 1990, and the lagoon began filling on June 15, 1991
with flow from Rochelle Foods.

A further plant upgrade was begun in November of 1992, and completed in August 1993, This
upgrade consisted of four nitrification tanks with a total volume of 6.68 million gallons, two
clarifiers, each holding 822,000 gallons, tertiary sand filters, chlorination and dechlorination.

On September 19, 1997, the Illinois Environmental Protection Agency granted the City a revised
design capacity based upon the plant's proven ability to remove BOD and TSS.

In 1996 RMU took another step to follow it's progressive past. The RMU management team
launched a Communications Division to serve the citizens of Rochelle and surrounding areas with a
dial-up service to connect Rochelle to the Internet. Since then RMU has begun providing high speed
Internet Access via Wireless and Fiber Optic Services. We also provide web hosting services. With
the recent addition of Network Services to our expanding list of offerings, RMU is quickly
becoming a 'one stop shop' for all of the data service needs within the community.

In early 2014, RMU began the process of becoming a Transmission Owner (TO) in PJM. The
process was wrapped up in late July 2015, with the beginning of TO operations in PJM on August
1, 2015.

PJM Operating Agreement Schedule 6 Section 1.5.8

(i) applications to pre-qualify as eligible to be a Designated Entity; or (ii) updated information as
described in Section 1.5.8(a)(3) of this Schedule 6. Pre-qualification applications shall contain
the following information:

(i) name and address of the entity;

City of Rochelle
420 North 6th Street
P.O. Box 601
Rochelle, IL 61068

Jason Bird — Electric Superintendent
jbird@rmu.net

(ii)  the technical and engineering qualifications of the entity or its affiliate, partner, or
parent company;

City of Rochelle procures necessary services for technical and engineering services in order to
fulfill PJM Transmission Owner obligations. These services are currently provided by Power
System Engineering Inc.(PSE), and BHMG among others. PSE and BHMG both have capabilities



in transmission planning, transmission line design, substation design, and NERC Reliability
assessments.

Jason Bird is the RMU Electric Superintendent, and directs and coordinates the activities of
procured resources, including PSE and BHMG.

(iii) the demonstrated experience of the entity or its affiliate, partner, or parent company to
develop, construct, maintain, and operate transmission facilities, including a list or other

evidence of transmission fucilities the entity, its affiliate, partner, or parent company previously
developed, constructed, maintained, or operated;

See item (iv) for a partial list of projects that BHMG and PSE have constructed. BHMG is a full
service engineering firm that has experience and capabilities to develop, procure construction, and
procure maintaining transmission facilities. PSE is also a full service engineering firm offering

services to electric utilities and has experience and capabilities in design, procuring and managing
construction, and procuring maintaining transmission facilities.

(iv) the previous record of the entity or its affiliate, partner, or parent company regarding

construction, maintenance, or operation of transmission facilities both inside and outside of the

PJM Region;

The following projects have been designed, developed and by BHMG:
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Rochelle 138 kV rebuild to Hayes Road — 2015
Mascoutah 138 kV Transmission Line Phase I - 2015
Mascoutah 138 kV Transmission Line Phase II — Present
Ameren — Ballard 138 kV Tap - 2016

Hannibal 161 kV Transmission Line — 2008

Prairie Power — 69 kV Transmission Line — Present

The following projects have been designed and developed by Power System Engineering:

SA B R

East River ~ Mitchell Reroute 20 miles 69 kV

Eastern Maine EC — 40 miles of 69 kV - Calais to Topsfield Assessment & Mitigation
MN Valley — Appeldorn Delivery 230/69 kV

People’s Coop — Zumbro River Crossing 69 kV

South Central — Ashville to Bell Siding 69 kV

The following specific services were provided for transmission line construction projects by
both BHMG and PSE.

We have completed the following tasks on each of the projects
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Initial routing options

Provided technical assistance with the easement acquisitions (Utility provided actual
easement acquisition).

Line Design

Prepared Bid Documents and Specifications

Construction Management

Inspection after construction.

*  We have provided the routing options and provided technical assistance but did not acquire
the easements.

* We have assisted RMU with storm repairs on the engineering, construction management and
material acquisition portion of the repair, but not the physical construction.

(v) the capability of the entity or its affiliate, partner, or parent company to adhere to
standardized construction, maintenance and operating practices;

Both BHMG and Power System Engineering adhere to National Electrical Safety Code and all other
applicable criteria including state and local zoning requirements, and Rural Utilities Service

guidelines.

{(vi) the financial statements of the entity or its affiliate, partner, or parent company for the most
recent fiscal quarter, as well as the most recent three fiscal years, or the period of existence of the
entity, if shorter, or such other evidence demonstrating an entity’s or its affiliate’s, partner’s, or
parent company’s current and expected financial capability acceptable to the Office of the
Interconnection;

The following information includes key financial tables and information from the most recent
audited financial statements. Information includes data from 2014. 2015, and 2016. Attachment 1
is the complete audited financials for 2016:



FINANCIAL ANALYSIS OF RMU

A summary of RMU’s Statement of Net Pasition is presented below.

Table 1
Condensed Statements of Net Position

Electric Utility

2016 2015 2014

Current Assets/Deferred $ 24677546 $ 27,346,075 § 25,285,240
Outflows of Resources
Capital Assets 41,782,805 36,676,896 33,480,542

Total Assets and

Deferred Outflows 66,460,351 64,022,971 58,765,782
Long-term Liabilities 17,982,958 17,049,767 10,779,879
Other Liabilities 5,669,867 4,024,042 3,720,105

Total Liabilities and
Deferred Inflows 23,652,825 21,273,809 14,499,984

Net Investment in Capital

Assets 25,142,069 19,367,724 22,247,002
Restricted 7,529,152 10,904,642 8,756,557
Unrestricted 10,136,305 12,476,796 13,262,239

Total Net Position $ 42,807,526 $ 42,749,162 % 44,265,798




FINANCIAL ANALYSIS OF RMU (cont.)

Table 2

Condensed Statements of Net Position

Water and Water Reclamation Utility

Current Assets/Deferred $
Outflows of Resources

Capital Assets

Total Assets

Long-term Liabilities

Other Liabilities

Total Liabilities

Net Investment in Capital

Assets
Restricted

Unrestricted

Total Net Position $

2016 2015 2014
7,531,639 5,967,436 6,632,300
35,828,894 33,293,967 32,101,409
43,360,533 39,261,403 38,733,709
4,368,934 785,711 1,043,573
1,095,208 932,399 1,352,339
5,464,142 1,718,110 2,395,912
32,017,238 32,289,510 30,180,445
877,511 25,5632 4,116,952
5,001,642 5,228,251 2,040,400
37,896,391 37,543,293 $ 36,337,797




FINANCIAL ANALYSIS OF RMU (cont.)

Table 3
Condensed Statements of Net Position

Communications Utility

2016 2015 2014
Current Assets/Deferred $ 164,310 § 14,132 § 31,499
Outflows of Resources
Capital Assets 829,842 844,877 856,106
Total Assets 994,152 859,009 887,605
Long-term Liabilities 1,264,626 977,425 344,637
Other Liabilities 25,504 21,661 548,063
Total Liabilities 1,290,030 999,086 892,700
Net Investment in Capital 829,842 844,877 856,106
Assets
Restricted - - -
Unrestricted {Deficit) {1,125,720) (984,954) (861,201)

Total Net Position {Deficit) $ (295,878) § (140,077) $ {5,095)




FINANCIAL ANALYSIS OF RMU (cont.)

Current and Other Assets
Capital Assets

Total Assets

Long-term Liabilities
Other Liabilities

Total Liabilities

Net Investment in Capital
Assets
Restricted

Unrestricted (Deficit)

Total Net Position

The largest portion of RMU’s net position 73% reflects its investment in capital assets (e.g., land,
buildings and improvements, machinery and equipment, and infrastructure), less any outstanding
debt used to acquire those assets that is still outstanding. RMU employs these capital assets to
provide electric, water, water reclamation, and communication services to our service area.
Consequently, these assets are restricted for future spending. Although the utility's investment in
its capital assets is reported net of related debt, it should be noted that the resources needed to
repay the associated debt must be provided from other cash generating sources since the capital

Table 4
Condensed Statements of Net Position

Technology Center Utility

2016 2015 2014

3 248,156 § 235,494 282,023
4,830,088 4,782,838 4,860,501
5,078,244 5,018,332 5,142,524
3,952,647 4,114,609 4,723,594
361,375 359,005 358,027
4,314,022 4,473,614 5,081,621

1,125,088 867,838 745,501
(360,86(;) (323,126) (684.598.)

$ 764,222 § 544,718 § 60,903

assets themselves cannot be used to liquidate these liabilities.

An additional portion of RMU's net position 10% represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position 17%

may be used to meet the utilities’ ongoing obligations to rate payers and creditors.



FINANCIAL ANALYSIS OF RMU (cont.)

ELECTRIC OPERATIONS

Electric operations increased the 2016 utility’s net position by $58,364. This increase is primarily
a result of the following items:

s Stability of purchased power costs

+  Purchased 6§ MW of peak shaving equipment
» Expansion of the Caron Road substation

+ Addition of FERC tariff revenue stream
WATER/WATER RECLAMATION OPERATIONS

Water/Water Reclamation operations increased the 2016 utility's net position by $353,098. This
increase is primarily a result of the following items:

» Additional revenue from a temporary water reclamation contract
e Construction of a new well and tower
» Sanitary Sewer System 1 Upgrade

COMMUNICATION OPERATIONS

Communication operations decreased the 2016 utility's net position by $155,801. This utility
continues to work on the following:

¢ System expansion
¢ Marketing to fiber and VOIP customers
TECHNOLOGY CENTER

Technology Center operations increased the 2016 utility's net position by $219,504. This
increase is primarily a result of the following item:

¢« Addition of colocation customer

+ Filling all avaitable rack space



FINANCIAL ANALYSIS OF RMU (cont.)

The Statement of Revenues, Expenses and Changes in Net Position provides an indication of

the utilities’ financial health.

Table 5

Condensed Statement of Revenues, Expenses

Operating revenues
Non-aperating revenues

Total Revenues

Depreciation expense
Other operating expenses
Non-operating expenses

Total Expenses

Income Before Capital
Contributions and Transfers

Capital contributions
Transfers

Changes in Net Position

and Changes in Net Position

Electric Utility

10

2016 2015 2014

$ 38,049,397  $ 34,308,558 $ 31,806,738
28,528 18,980 18,596
38,077,925 34,327,538 31,825,334
2,732,127 2,318,974 2,231,582
32,373,769 32,022,344 28,175,220
600,948 449,323 494,040
35,706,844 34,790,641 30,900,842
2,731,081 (463,103) 924,492
508,504 909,643
(1,758,391) (1,562,037) (1,497,578)
612,690 (1,516,636) 336,557



FINANCIAL ANALYSIS OF RMU (cont.)

Table 6

Condensed Statement of Revenues, Expenses

and Changes in Net Position

Water and Water Reclamation Utility

Operating revenues
Mon-operating revenues

Total Revenues
Depreciation expense
Other operating expenses
Non-operating expenses

Total Expenses

Income Before Capital
Contributions and Transfers

Capital contributions
Transfers

Changes in Net Paosition

2016 2015 2014
5118,678 $ 5,651,848 $ 5,038,543
10,341 10,342 13,466
5,129,019 5,662,190 5,052,009
1,462,081 1,453,445 1,409,019
2,798,882 2,753,491 2,694,448
23,294 28,699 94,915
4,284,258 4,235,635 4,198,382
844,762 1,426,555 853,627
- - 672,024
(226,735) (221,059) (211,981)
618,027 1,205,496 1,313,670
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FINANCIAL ANALYSIS OF RMU (cont.)

Table 7
Condensed Statement of Revenues, Expenses
and Changes in Net Position

Communications Utility

2016 2015 2014

Operating revenues $ 628,911 % 680,050 $ 831,694
Nen-operating revenues - - 7

Total Revenues 628,811 680,050 831,701
Depreciation expense 75,091 73,343 70,610
Other operating expenses 648,769 740,692 762,255
Non-operating expenses 832 997 1,163

Total Expenses 724,692 815,032 834,028

Changes in Net Position (95,781) (134,982) (2,327)

12



FINANCIAL ANALYSIS OF RMU (cont.)

Table
8
Condensed Statement of Revenues,
Expenses and Changes in Net Position

Technology Center

Utility
2016 2015 2014
Operating revenues $ 1185971 § 1,359,234 $ 1,127,944
Non-operating revenues 335 172 344
Total Revenues 1,186,306 1,359,406 1,128,288
Depreciation expense 144,132 143,151 143,380
Other operating expenses 624,308 561,436 475,693
Non-operating expenses 161,961 171,004 196,050
Total Expenses 930,396 875,591 815,123

Changes in Net Position 255,905 483,815 313,165

13



(vii) a commitment by the entity to execute the Consolidated Transmission Owners Agreement,
if the entity becomes a Designated Entity;

Rochelle has already executed the Consolidated Transmission Owners Agreement.

(viii) evidence demonstrating the ability of the entity or its affiliate, partner, or parent
company;

Both BHMG and PSE have experienced staff that are involved with transmission line design
projects. Key staff bios are shown below.

BHMG Staff:
Lukas Pirok, PE.

Mr. Pirok has responsibility for the design of many of the firm’s projects for electrical facilities,
including transmission lines, distribution lines, and generating plants. He is involved with the
design, specification preparation, material procurement, and site inspection for those projects. He
is involved with the PLSCADD design and modeling for all transmission and distribution line
projects. Additionally, his responsibilities involve him in the preparation of fully allocated cost
of service studies and unbundled rate studies for many electric systems. He has primary
responsibility for the firm’s Environmental Protection Agency (EPA) permit applications and
assists clients in the area of EPA regulatory compliance. He has also been involved in
environmental controls upgrade projects for several generation plants.

Title: Vice President

Years of Experience: 7

Education: Bachelor of Science Degree, Mechanical Engineering, Southern
Illinois University at Edwardsville, IL,

Registrations: Professional Engineer — IL,

Verbal Blakey P.E.

Ms. Blakey has responsibility for the preparation of fully allocated cost of service studies and
unbundled rate studies for many electric and gas systems. Additionally, her responsibilities
involve her in the design of many of the firm’s projects for electrical facilities, including
generating plants, substations, transmission and distribution lines, SCADA systems and
electronic controls. She has also designed electronic controls for many water and wastewater
treatment plants. She has primary responsibility for the firm’s Environmental Protection Agency
permit applications and assists clients in the area of EPA regulatory compliance. She has also
participated in major utility valuation projects covering electric, natural gas, water, wastewater,
steam and chilled water utilities.
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Title: Vice President

Years of Experience: 23

Education: Bachelor of Science Degree, Electrical Engineering, Southern
Illinois University at Edwardsville, IL,1993

Master of Science Degree, Engineering
Management, University of Missouri, 1997

Registrations: Professional Engineer — IL, MO and 1A

15



The following are descriptions of PSE employees that are available for performing services for
RMU in the areas of transmission line design and system planning;

ERIK S. SONJU, P.E.
VICE PRESIDENT - POWER DELIVERY PLANNING AND DESIGN
SUMMARY OF EXPERIENCE AND EXPERTISE

. Experienced Professional Engineer in areas of electric transmission and distribution
studies, design, system operations, capital asset planning, and reliability assessment.

. Other areas of expertise include system protection and coordination, power quality
investigations, system loss analysis, and distributed energy resources.

. Instructor for professional development courses in power delivery planning, system
protection, and line design.

. Expert witness in regulatory electric rate cases and civil trials requiring specialized
knowledge in the field of electrical engineering and power systems.

. Licensed Professional Engineer in 20 states.

PROFESSIONAL EXPERIENCE

Power System Engineering, Inc. ~Madison, WI (2006-present)

Vice President — Power Delivery Planning and Design (2010 - Present)

Responsible for PSE’s efforts in electric transmission and distribution studies and planning,
substation design, transmission line design and distribution line design. Other responsibilities
include overseeing system protection and coordination studies, system operations and
maintenance support, distributed energy resource studies and design, and specialty studies of
electric power systems,

Leader of System Planning and Line Design (2008 — 2010)

Senior engineer and leader of system planning and line design. Emphasis included short range
and long range system planning studies, distributed generation system impact studies, system
protection studies, and expert testimony in regulatory proceedings associated with engineering
analysis used for State Commission and FERC filed tariffs. Other responsibilities included
distribution and transmission line design.

Leader of System Planning (2006 — 2008)
Senior engineer and leader of distribution system planning projects.

DARREN L. WESTBY

MANAGER, SUBSTATION DESIGN & WI POWER DELIVERY PLANNING
SUMMARY OF EXPERIENCE AND EXPERTISE

. Experienced engineer with projects involving electric distribution system planning,
transmission and distribution design, substation design and commissioning startup, protection
relay design and implementation, coordination and protection plans, testing and maintenance,
and daily engineering consulting for municipal utilities and distribution cooperatives.
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. Specialties include engineering for distributed generation interconnection applications,
industrial power distribution design, power quality analysis, and responsibility for a wide range
of engineering projects including project management, operations support, and client relation
functions.

PROFESSIONAL EXPERIENCE

Power System Engineering, Inc. — Madison, WI (2010-present)

Senior Consultant

Direct, coordinate, develop, and implement power delivery studies and associated environmental
reports; engineering studies for system protection/sectionalizing, reliability, power factor
correction, distributed generation system impact, and power quality. Provide general operations
engineering consulting of electric distribution for utilities.

. Harmonic resonance analysis on 7.2 MVAR switched capacitor banks applied at 13.8 kV
distribution substations for Madison Gas & Electric (MG&E). Developed and programmed
harmonic relay settings to protect 13.8 kV system from harmonics.

. Engineering assistance to develop and implement substation protective device relaying.
Forster Electrical Engineering, Inc. — Madison, WI (1989-2010)

System Engineer

Project manager and lead engineer in the development of multiple construction work plans,
sectionalizing studies, single-contingency plans, power factor studies, and voltage surveys for
distribution cooperatives and municipal electric utilities in Wisconsin.

. Project manager and lead engineer in designing 4.16 kV to 34.5 kV underground
distribution systems, 4.16 kV to 34.5 kV overhead distribution lines, 69 kV transmission line
extensions, and 480 V power distribution and electrical system design.

. Project coordinator for a 138 kV to 24.94 kV, 40 MV A substation and various 69-12.47
kV 10 MVA substations, and associated distribution feeder exits, including coordination with
transmission source provider, substation equipment procurement, and civil sub-consultants on
structural design.

. Project lead in designing and procurement of a 2 MW paralleling distributed generator
and paralleling 5 kV switchgear and analyzed harmonic resonance conditions on 12.47 kV
systems for switched capacitor banks up to 8.1 MVAR.

. Developed Distributed Generation Interconnection policy for a cooperative and
implemented solid-state relay protection on a 46 MW generator for MG&E.

. Established electrical distribution service requirements for industrial loads over 3 MW,
. Conducted arc flash assessment and arc flash hazard studies for over 30 cooperative and
municipal distribution electrical systems.

. Implemented arc flash labeling requirements per NEC for industrial facilities.

MICHAEL H. MEZERA, P.E.
MANAGER OF LINE DESIGN

SUMMARY OF EXPERIENCE AND EXPERTISE

. Skilled in electric utility line design and field survey and staking.

. Skilled in PLS-CADD, PLS-Pole, Sagl0, AutoCAD, Partner Staking Software,
MicroSurvey FieldGenius, and custom line design spreadsheet applications.
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. Professional knowledge of ANSI, IEEE, NESC, and RUS design and construction
standards.

. Instructor for professional development in distribution line design and staking courses for
various cooperative statewide organizations and investor-owned utilities.
. Licensed Professional Engineer in nine states.

PROFESSIONAL EXPERIENCE

Power System Engineering, Inc. — Madison, WI (2008-present)

Manager of Line Design

Responsible for engineering activities related to the design of electric transmission and
distribution lines, including layout of structures within land corridors, selection and loading
analysis of structures, conductor sag and tension analysis, and compliance review of NESC and
local standards. Develops electric transmission and distribution line design standards and
documentation such as plan and profile drawings, staking sheets, construction specifications, and
material specifications.

. Designed over 140 miles of transmission lines — rated from 34.5kV to 115kV. Designs
include single and double circuit construction utilizing single wood pole and H-frame structures,
partially and fully self-supporting laminated wood structures, wood pole class equivalent tubular
steel structures, and self-supporting tubular steel structures,

. Designed transmission lines ranging in conductor size from 4/0 AWG through 795kcmil
ACSR and 336kcmil to 795kcmil Hendrix Spacer Cable.

. Designed a single-span 69kV river crossing of 2975°.

. Designed a | mile rebuild of a storm damaged 69kV line with 3-phase distribution
underbuild and completed a full assessment of all undamaged facilities in the remainder of the
line to ensure NESC strength compliance. Recommended extensive damage mitigation practices.

. Designed and staked over 17 miles of 3-phase and V-phase distribution lines to RUS
specifications.
. Developed and reviewed engineering calculations and design documentation for new and

existing utility line projects ranging from 7.2/12.47kV to 161kV for structural integrity and code
compliance. Projects included line upgrades, installation of communication facilities, review of
material specifications, and guying analysis.

{ix) a description of the experience of the entity or its affiliate, partner, or parent company in
acquiring rights of way; and

Both BHMG and PSE have experience in transmission line projects as listed earlier in the
application. Both have also worked with subcontractors in a number of areas including securing
right of way.

(x) such other supporting information that the Office of Interconnection requires to make the
pre-qualification determinations consistent with this Section 1.5.8(a).
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Both BHMG and PSE have been in the electric utility industry for multiple decades and have the
credentials, professional engineer certifications, and experience for being able to successfully
construct transmission and substation facilities for Rochelle.

Dated September 30, 2016

Submitted on behalf of City of Rochelle

E’“/zd//{%m

David Plyman, City Manager
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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor
Members of the City Council
City of Rochelle, Illinois

We have audited the accompanying financial statements of the Rochelle Municipal Utilities
(enterprise funds of the City of Rochelle, Illinois) (RMU) as of and for the year ended April 30,
2016, and the related notes to financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to RMU’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of RMU’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the Rochelle Municipal Utilities (enterprise funds of the City
of Rochelle, Illinois), as of April 30, 2016, and the respective changes in financial position and
cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Change in Accounting Principle

As discussed in Note 11 to the financial statements, the City of Rochelle, Illinois (the City)
adopted GASB Statement No. 68, Accounting and Financial Reporting for Pensions - An
Amendment of GASB Statement No. 27 and GASB Statement No. 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date - an amendment of GASB Statement
No. 68, which established standards for measuring and recognizing liabilities, deferred inflows
and outflows of resources, and expenses; and modified certain disclosures in the notes to
financial statements and the required supplementary information. Our opinion is not modified
with respect to this matter.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the funds comprising RMU and do
not purport to, and do not present fairly the financial position of the City as of April 30, 2016, the
respective changes in financial position, or, where applicable, its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and the other required supplementary information listed
in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise RMU’s basic financial statements. The supplemental information is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. The supplemental information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole.

We also have previously audited, in accordance with auditing standards generally accepted in the
United States of America, the City’s basic financial statements for the year ended April 30, 2015,
which are not presented with the accompanying financial statements and we expressed
unmodified opinions on the respective financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information. That
audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements as a whole. The supplemental
information for the year ended April 30, 2016, are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the 2015 basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of those basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the 2015 supplemental information is fairly stated in all material
respects in relation to the basic financial statements from which they have been derived.

Sctoict LLP

Naperville, Illinois
September 19, 2016
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

Management of the City of Rochelle’s Department of Utilities, Rochelle Municipal Utilities (RMU)
offers all persons interested in the financial position of RMU this narrative overview and analysis
of the utilities’ financial performance during the fiscal years ending April 30, 2016, 2015 and
2014. You are invited to read this narrative in conjunction with the financial statements.

FINANCIAL HIGHLIGHTS

e The assets and deferred outflows of resources of the Electric Utility exceed its liabilities
and deferred inflows of resources by $42,807,526. Of this amount, $10,136,305
(unrestricted net position) may be used to meet ongoing obligations to citizens and
creditors; $7,529,152 is restricted for debt service (restricted net position); and
$25,142,069 is the net investment in capital assets.

e The assets and deferred outflows of resources of the Water and Water Reclamation
Utility exceed its liabilities and deferred inflows of resources by $37,896,391. Of this
amount, $5,001,642 (unrestricted net position) may be used to meet ongoing obligations
to citizens and creditors; $877,511 is restricted for debt service (restricted net position);
and $32,017,238 is the net investment in capital assets.

e The liabilities and deferred inflows of resources of the Communication Utility exceed its
assets and deferred outflows of resources by $295,878. Of this amount, $(1,125,720)
(unrestricted net position) may be used to meet ongoing obligations to citizens and
creditors and $829,842 is the net investment in capital assets.

e The assets and deferred outflows of resources of the Technology Center Utility exceed its
liabilities and deferred inflows of resources by $764,222. Of this amount ($360,866)
(unrestricted net position) may be used to meet ongoing obligations to citizens and
creditors and $1,125,088 is the net investment in capital assets.

e Operating revenues for the Electric Utility were up 11% while operating expenses were
up 2%. Operating revenue increases came from new industrial customers and an added
revenue streams. Operating expenses increased slightly while purchased power costs
remained stable.

e Operating revenues for the Water and Water Reclamation Utility were down 9% while
operating expenses were up 1%. Operating revenues decreased due to a leak at a Water
Reclamation industrial customer’s site that has since been corrected.

e Operating revenues for the Communication Utility decreased 7% due to the reduction in
rates for fiber customers and a lower network administration charge to the internal
departments. Operating expenses decreased 11% due to an allocation of personnel
expenses and a reduction of contractual services.
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

OVERVIEW OF THE FINANCIAL STATEMENTS

The purpose of this discussion and analysis is an introduction to RMU’s basic financial
statements. Enclosed are two parts: Management’s Discussion and Analysis (this section) and
the basic financial statements. The basic statements that follow this analysis provide individual
fund statements that demonstrate the financial strength of the utility.

e For each of the reporting funds provided there will be a Statement of Net Position
(Balance Sheet); next the Statement of Revenues, Expenses and Changes in Net
Position, followed by a Statement of Cash Flows.

e The remaining notes provide detailed information about the methods of asset and liability
valuations and other supplemental information critical to a proper analysis of the financial
statements.

STATEMENTS

The utility-wide statements report information about RMU as a whole using accounting methods
similar to those used by private-sector utilities. The Balance Sheet includes all of the utilities’
assets and deferred outflows of resources and liabilities and deferred inflows of resources. All of
the current year’s revenues and expenses are accounted for in the Statement of Revenues,
Expenses and Changes in Net Position regardless of when cash is received or paid.

The utility-wide statements report RMU’s net position and how they have changed. Net Position —
the difference between assets and deferred outflows of resources and liabilities and deferred
inflows of resources — is one way to measure financial health, or position. Over time, increases
or decreases in RMU’s net position are an indicator of whether its financial health is improving or
deteriorating. To assess the overall health of RMU, it is necessary to review and consider non-
financial factors as well, such as changes in utility rates and the condition of utility plant in
service.

The Statement of Revenues, Expenses and Changes in Net Position presents information
demonstrating how the net position changed during the most recent fiscal year. All changes in
net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of the cash flows. Thus, revenues and expenses reported in this
statement for some items will only result in cash flows in future fiscal periods.

Notes to Financial Statements — The notes provide additional information that is essential to a
full understanding of the data provided in the utility-wide financial statements.
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU

A summary of RMU’s Statement of Net Position is presented below.

Table 1

Condensed Statements of Net Position

Current Assets/Deferred
Outflows of Resources
Capital Assets

Total Assets and
Deferred Outflows

Long-term Liabilities
Other Liabilities

Total Liabilities and
Deferred Inflows

Net Investment in Capital
Assets

Restricted

Unrestricted

Total Net Position

Electric Utility

2016 2015 2014
24,677,546 27,346,075 25,285,240
41,782,805 36,676,896 33,480,542
66,460,351 64,022,971 58,765,782
17,982,958 17,049,767 10,779,879
5,669,867 4,024,042 3,720,105
23,652,825 21,273,809 14,499,984
25,142,069 19,367,724 22,247,002
7,529,152 10,904,642 8,756,557
10,136,305 12,476,796 13,262,239
42,807,526 42,749,162 44,265,798
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS

April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Table 2

Condensed Statements of Net Position

Water and Water Reclamation Utility

Current Assets/Deferred $
Outflows of Resources

Capital Assets

Total Assets

Long-term Liabilities

Other Liabilities

Total Liabilities

Net Investment in Capital

Assets
Restricted
Unrestricted

Total Net Position $

2016 2015 2014
7,531,639 5,967,436 6,632,300
35,828,894 33,293,967 32,101,409
43,360,533 39,261,403 38,733,709
4,368,934 785,711 1,043,573
1,095,208 932,399 1,352,339
5,464,142 1,718,110 2,395,912
32,017,238 32,289,510 30,180,445
877,511 25,532 4,116,952
5,001,642 5,228,251 2,040,400
37,896,391 37,543,293 36,337,797

MD&A 4



ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Table 3
Condensed Statements of Net Position

Communications Utility

2016 2015 2014
Current Assets/Deferred $ 164,310 $ 14,132  $ 31,499
Outflows of Resources
Capital Assets 829,842 844,877 856,106
Total Assets 994,152 859,009 887,605
Long-term Liabilities 1,264,526 977,425 344,637
Other Liabilities 25,504 21,661 548,063
Total Liabilities 1,290,030 999,086 892,700
Net Investment in Capital 829,842 844,877 856,106
Assets
Restricted - - -
Unrestricted (Deficit) (1,125,720) (984,954) (861,201)
Total Net Position (Deficit) $ (295,878) $ (140,077) $ (5,095)
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS

April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Current and Other Assets
Capital Assets

Total Assets

Long-term Liabilities
Other Liabilities

Total Liabilities

Net Investment in Capital
Assets

Restricted

Unrestricted (Deficit)

Total Net Position

The largest portion of RMU’s net position 73% reflects its investment in capital assets (e.g., land,
buildings and improvements, machinery and equipment, and infrastructure), less any outstanding
debt used to acquire those assets that is still outstanding. RMU employs these capital assets to
provide electric, water, water reclamation, and communication services to our service area.
Consequently, these assets are restricted for future spending. Although the utility’s investment in
its capital assets is reported net of related debt, it should be noted that the resources needed to
repay the associated debt must be provided from other cash generating sources since the capital

Table 4
Condensed Statements of Net Position

Technology Center Utility

2016 2015 2014

$ 248,156 $ 235,494 282,023
4,830,088 4,782,838 4,860,501
5,078,244 5,018,332 5,142,524
3,952,647 4,114,609 4,723,594
361,375 359,005 358,027
4,314,022 4,473,614 5,081,621
1,125,088 867,838 745,501
(360,866-) (323,12(3) (684,598-)

$ 764,222 $ 544,718 $ 60,903

assets themselves cannot be used to liquidate these liabilities.

An additional portion of RMU’s net position 10% represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position 17%

may be used to meet the utilities’ ongoing obligations to rate payers and creditors.
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

ELECTRIC OPERATIONS

Electric operations increased the 2016 utility’s net position by $58,364. This increase is primarily
a result of the following items:

e Stability of purchased power costs

e Purchased 6 MW of peak shaving equipment
e Expansion of the Caron Road substation

e Addition of FERC tariff revenue stream
WATER/WATER RECLAMATION OPERATIONS

Water/Water Reclamation operations increased the 2016 utility’s net position by $353,098. This
increase is primarily a result of the following items:

¢ Additional revenue from a temporary water reclamation contract
e Construction of a new well and tower
e Sanitary Sewer System 1 Upgrade

COMMUNICATION OPERATIONS

Communication operations decreased the 2016 utility’s net position by $155,801. This utility
continues to work on the following:

e System expansion
e Marketing to fiber and VOIP customers
TECHNOLOGY CENTER

Technology Center operations increased the 2016 utility’s net position by $219,504. This
increase is primarily a result of the following item:

e Addition of colocation customer

e Filling all available rack space
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS

April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

The Statement of Revenues, Expenses and Changes in Net Position provides an indication of

the utilities’ financial health.

Table 5

Condensed Statement of Revenues, Expenses

Operating revenues
Non-operating revenues

Total Revenues
Depreciation expense
Other operating expenses
Non-operating expenses

Total Expenses

Income Before Capital
Contributions and Transfers

Capital contributions
Transfers

Changes in Net Position

Electric Utility

and Changes in Net Position

2016 2015 2014

$ 38,049,397  $ 34,308,558  $ 31,806,738
28,528 18,980 18,596
38,077,925 34,327,538 31,825,334
2,732,127 2,318,974 2,231,582
32,373,769 32,022,344 28,175,220
600,948 449,323 494,040
35,706,844 34,790,641 30,900,842
2,731,081 (463,103) 924,492
508,504 909,643
(1,758,391) (1,562,037) (1,497,578)
612,690 (1,516,636) 336,557

MD&A 8



ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS

April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Table 6

Condensed Statement of Revenues, Expenses

and Changes in Net Position

Water and Water Reclamation Utility

Operating revenues
Non-operating revenues

Total Revenues
Depreciation expense
Other operating expenses
Non-operating expenses

Total Expenses

Income Before Capital
Contributions and Transfers

Capital contributions
Transfers

Changes in Net Position

2016 2015 2014
$ 5118678 $ 5,651,848 $ 5,038,543
10,341 10,342 13,466
5,129,019 5,662,190 5,052,009
1,462,081 1,453,445 1,409,019
2,798,882 2,753,491 2,694,448
23,294 28,699 94,915
4,284,258 4,235,635 4,198,382
844,762 1,426,555 853,627
- - 672,024
(226,735) (221,059) (211,981)
618,027 1,205,496 1,313,670
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Table 7
Condensed Statement of Revenues, Expenses
and Changes in Net Position

Communications Utility

2016 2015 2014

Operating revenues $ 628,911 % 680,050 831,694
Non-operating revenues - - 7
Total Revenues 628,911 680,050 831,701
Depreciation expense 75,091 73,343 70,610
Other operating expenses 648,769 740,692 762,255
Non-operating expenses 832 997 1,163
Total Expenses 724,692 815,032 834,028
Changes in Net Position (95,781) (134,982) (2,327)
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

FINANCIAL ANALYSIS OF RMU (cont.)

Table 8
Condensed Statement of Revenues, Expenses
and Changes in Net Position

Technology Center Utility

2016 2015 2014

Operating revenues $ 1,185,971 $ 1,359,234 $ 1,127,944
Non-operating revenues 335 172 344
Total Revenues 1,186,306 1,359,406 1,128,288
Depreciation expense 144,132 143,151 143,380
Other operating expenses 624,308 561,436 475,693
Non-operating expenses 161,961 171,004 196,050
Total Expenses 930,396 875,591 815,123
Changes in Net Position 255,905 483,815 313,165
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

RMU BUDGETARY HIGHLIGHTS

The final Electric Fund revenue budget, including other non-operating income, totaled
$41,293,539. Actual revenues, including non-operating income were $38,077,925. Total
budgeted expenses were $41,285,430. The Electric Fund’s actual expenses totaled $35,706,844
including non-operating expenses. This provided income before contributions and transfers of
$2,371,081.

The final Water/Water Reclamation Fund revenue budget totaled $9,941,837 with actual
revenues of $5,129,019. The Water/Water Reclamation Fund’'s budgeted expenses were
$9,726,793, while actual expenses totaled $4,284,257. This provided income before
contributions and transfers of $844,762.

The final Communications Fund expenditure budget totaled $681,604. The total for revenues
budgeted, including other non-operating income, was $695,239. The Communications Fund’s
actual expenses totaled $724,692, while actual income totaled $628,911. This provided income
before contributions and transfers of $(95,781).

The final Technology Center Fund expenditure budget totaled $1,244,002 while the revenue
budget was $1,266,179. The actual expenses totaled $930,401 while total revenues were
$1,186,306. This provided income before contributions of $255,905.

LONG-TERM DEBT

At April 30, 2016, the Electric fund had $15,755,000 of long-term bonds outstanding. According
to the ordinances authorizing the issuance of the Series 2008, 2014 and 2015 Electric System
Revenue Bonds, RMU will provide net revenues in each fiscal year in the amount equal to not
less than 1.2 times the principal and interest requirements coming due during the current year
with respect to outstanding bonds. RMU — Electric Fund had net revenues of $5,675,628 and the
fiscal year 2016 revenue bond debt service amounted to $1,161,293 resulting in a debt service
coverage ratio of 4.89.

The repayment of bonds and loans are covered from operating revenues.

On October 21, 2014, the utility issued $6,000,000 of electric debt to finance projects relating to
the electric system. The debt is payable over 20 years at interest rates ranging from 2.00% to
5.00%.

On February 18, 2015, the utility currently refunded $9,455,000 of electric debt at interest rates

ranging from 3.00% - 4.00%. The refunded debt is payable over a 15 year period with the final
payment commencing in 2030
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ROCHELLE MUNICIPAL UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS
April 30, 2016, 2015, and 2014

LONG-TERM DEBT (cont.)

On June 30, 2008 the utility issued $5,000,000 of general obligation limited tax debt to finance
the construction of a new building for a communications crisis management center. The debt is
payable over 20 years and bears an interest rate of 4.27%.

On July 1, 2008 the utility currently refunded $5,755,000 of electric revenue debt at interest rates
ranging from 3.5% - 4.5%. The refunded debt is payable over 8 years with the final payment
commencing in 2016.

On March 1, 2007, the utility borrowed $600,000 from the IEPA to finance the Northwest
Interceptor Sewer project. The debt is payable over 20 years and bears an interest rate of
2.89%.

On August 1, 1997, the utility borrowed $3,191,177 from the IEPA to finance the Askvig Sewer
project. The debt is payable over 20 years and bears an interest rate of 2.50%.

On October 17, 2015, the utility borrowed $4,300,000 from the IEPA to finance a new well and
water tower. The debt is payable over 20 years and bears an interest rate of 1.86%. Construction
is expected to be completed in the spring of 2017 with the first payment due September 19,
2017.

CURRENTLY KNOWN FACTS/ECONOMIC CONDITIONS

All currently known facts and economic conditions were considered in preparing the 2017 utility
budget. None of these conditions are anticipated to significantly change the overall financial
position of the utility.

REQUESTS FOR INFORMATION

The financial report is designed to provide our citizens, customers, investors, and creditors with
a general overview of the utilities’ finances. If you have questions about this report, or need any
additional information, contact Rochelle Municipal Utilities, Chris Cardott, Finance Director, 420
N. 6th St., Rochelle, IL 61068 or e-mail ccardott@rochelleil.us.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION

April 30, 2016
Water and
Water Technology
Electric Reclamation Communications Center Total
CAPITAL ASSETS
Depreciable - Plant in Service $ 78,973,130 $ 58,099,381 $ 3,689,301 $ 5431981 $ 146,193,793
Accumulated Depreciation (42,424,805) (28,534,035) (2,859,459) (1,121,346) (74,939,645)
Nondepreciable 5,234,480 6,263,548 - 519,453 12,017,481
Net Capital Assets 41,782,805 35,828,894 829,842 4,830,088 83,271,629
CURRENT ASSETS
Cash and Investments 7,432,456 4,481,422 - 95,017 12,008,895
Receivables
Accounts 4,847,853 694,383 55,976 92,328 5,690,540
Accrued Interest - 857 - - 857
Other 199,093 143,834 - - 342,927
Due from Other Governments - 562,065 - - 562,065
Prepaid Expenses 592,015 38,906 2,715 - 633,636
Inventory 2,323,733 3,480 - - 2,327,213
Deposits - - - - -
Restricted Assets
Cash and Investments 6,557,069 857,979 - - 7,415,048
Cash Held at Paying Agent 972,083 19,532 - - 991,615
Total Current Assets 22,924,302 6,802,458 58,691 187,345 29,972,796
NONCURRENT ASSETS
Advances to Other Funds 577,520 - - - 577,520
Special Assessments - 284,301 - - 284,301
Total Noncurrent Assets 577,520 284,301 - - 861,821
Total Assets 65,284,627 42,915,653 888,533 5,017,433 114,106,246
DEFERRED OUTFLOWS OF RESOURCES
Pension ltems - IMRF 953,771 444,880 105,619 60,811 1,565,081
Unamortized Loss on Refunding 221,953 - - - 221,953
Total Deferred Outflows of Resources 1,175,724 444,880 105,619 60,811 1,787,034
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $ 66,460,351 $ 43,360,533 $ 994,152 $ 5,078,244 $ 115,893,280

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION (Continued)

April 30, 2016
Water and
Water Technology
Electric Reclamation Communications Center Total
NET POSITION
Net Investment in Capital Assets $ 25142069 $ 32,017,238 $ 829,842 $ 1,125,088 $ 59,114,237
Restricted for Debt Service 7,529,152 877,511 - - 8,406,663
Unrestricted (Deficit) 10,136,305 5,001,642 (1,125,720) (360,866) 13,651,361
Total Net Position (Deficit) 42,807,526 37,896,391 (295,878) 764,222 81,172,261
LONG-TERM LIABILITIES
General Obligation Bonds Payable - - - 3,485,000 3,485,000
Revenue Bonds Payable 16,217,689 - - - 16,217,689
IEPA Loans Payable - 3,545,537 - - 3,545,537
Net Pension Liability 1,765,269 823,397 195,483 112,551 2,896,700
Advance from Other Funds - - 1,069,043 355,096 1,424,139
Total Long-Term Liabilities 17,982,958 4,368,934 1,264,526 3,952,647 27,569,065
CURRENT LIABILITIES
Accounts Payable 4,137,256 672,162 7,373 923 4,817,714
Customer Advances 259,482 - - - 259,482
Accrued Payroll 43,818 17,856 2,872 2,928 67,474
Accrued Interest Payable 327,083 15,451 - 131,836 474,370
Other Payables 145,664 73,785 2,738 - 222,187
General Obligation Debt Payable - - - 220,000 220,000
Revenue Bonds Payable 645,000 - - - 645,000
IEPA Loans Payable - 266,119 - - 266,119
Compensated Absences Payable 111,564 49,835 12,521 5,688 179,608
Total Current Liabilities 5,669,867 1,095,208 25,504 361,375 7,151,954
Total Liabilities 23,652,825 5,464,142 1,290,030 4,314,022 34,721,019
TOTAL NET POSITION
AND LIABILITIES $ 66,460,351 $ 43,360,533 $ 994,152 $ 5,078,244 $ 115,893,280

See accompanying notes to financial statements.



ROCHELLE MUNICIPAL UTILITIES

ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

For the Year Ended April 30, 2016

OPERATING REVENUES
Charges for Services
Miscellaneous

Total Operating Revenues

OPERATING EXPENSES
Operations
Depreciation and Amortization

Total Operating Expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)

Investment Income
Interest Expense

Total Non-Operating Revenues (Expenses)

NET INCOME (LOSS) BEFORE TRANSFERS

AND CONTRIBUTIONS

TRANSFERS
Transfers to the City

Total Transfers
CONTRIBUTIONS
CHANGE IN NET POSITION

NET POSITION, MAY 1,
AS ORIGINALLY STATED

Change in Accounting Principle

NET POSITION (DEFICIT) MAY 1, RESTATED

NET POSITION (DEFICIT), APRIL 30

Water and
Water Technology

Electric Reclamation Communications Center Total
$ 37,475,729 $ 5,050,143 $ 628,911 $ 1,185,971 44,340,754
573,668 68,535 - - 642,203
38,049,397 5,118,678 628,911 1,185,971 44,982,957
32,373,769 2,798,882 648,769 624,308 36,445,728
2,732,127 1,462,081 75,091 144,132 4,413,431
35,105,896 4,260,963 723,860 768,440 40,859,159
2,943,501 857,715 (94,949) 417,531 4,123,798
28,528 10,341 - 335 39,204
(600,948) (23,294) (832) (161,961) (787,035)
(572,420) (12,953) (832) (161,626) (747,831)
2,371,081 844,762 (95,781) 255,905 3,375,967
(1,758,391) (226,735) - - (1,985,126)
(1,758,391) (226,735) - - (1,985,126)
612,690 618,027 (95,781) 255,905 1,390,841
42,749,162 37,543,293 (140,077) 544,718 80,697,096
(554,326) (264,929) (60,020) (36,401) (915,676)
42,194,836 37,278,364 (200,097) 508,317 79,781,420
$ 42,807,526 $ 37,896,391 $ (295,878) $ 764,222 $ 81,172,261

See accompanying notes to financial statements.



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS

For the Year Ended April 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users
Receipts from Interfund Service Transactions
Receipts from Other Sources
Payments to Suppliers
Payments to Employees
Payments to Other Funds

Net Cash from Operating Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Receipts of Loans from Other Funds
Repyaments from Loans to Other Funds
Repayment of Loans from Other Funds
Interest Paid on Interfund Loans
Transfers to the City

Net Cash from Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital Assets Purchased
Issuance of Long-Term Debt
Principal Payments on Long-Term Debt
Interest Payments on Long-Term Debt
Grant Receipts

Net Cash from Capital and Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments

Net Cash from Investing Activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, MAY 1

CASH AND CASH EQUIVALENTS, APRIL 30

Electric

Water and
Water

Reclamation Communications

Technology
Center Total

$ 38,370,746 $ 5,049,186 $ 135473 $ 1,041,387 $ 44,596,792
- - 440,847 81,680 522,527
(31,359,446) (987,620) (223,875) (146,268)  (32,717,209)
(1,374,636) (1,275,421) (292,842) (179,096) (3,121,995)
(146,045) (930,386) (102,691) (289,034) (1,468,156)
5,490,619 1,855,759 (43,088) 508,669 7,811,959
- - 159,115 - 159,115
493,048 - - - 493,048

- - (55,139) (49,242) (104,381)

- - (832) (2,263) (3,095)
(1,758,391) (226,735) - - (1,985,126)
(1,265,343) (226,735) 103,144 (51,505) (1,440,439)
(5,989,788) (3,373,769) (60,056) (191,381) (9,614,994)
- 2,503,817 - - 2,503,817
(645,000) (258,700) - (210,000) (1,113,700)
(654,382) (25,647) - (167,171) (847,200)
(7,289,170) (1,154,299) (60,056) (568,552) (9,072,077)
28,528 10,331 - 335 39,194
28,528 10,331 - 335 39,194
(3,035,366) 485,056 - (111,053) (2,661,363)
17,024,891 4,854,344 - 206,070 22,085,305
$ 13989525 $ 5339400 $ -3 95017 $ 19,423,942

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS (Continued)

For the Year Ended April 30, 2016

Water and
Water Technology
Electric Reclamation Communications Center Total
RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Operating Income (Loss) $ 2943501 $ 857,715 $ (94,949) $ 417531 $ 4,123,798
Adjustments to Reconcile Operating Income
(Loss) to Net Cash from Operating Activities
Depreciation and Amortization 2,732,127 1,462,081 75,091 144,132 4,413,431
Changes in Assets and Liabilities
Accounts Receivable (395,561) 37,977 (52,591) (62,904) (473,079)
Other Receivables 552,166 (142,821) - - 409,345
Prepaid Expenses (269,984) 3,262 8,032 - (258,690)
Inventory (57,893) - - - (57,893)
Deposits 368,658 5,945 - - 374,603
Special Assessments - 29,407 - - 29,407
Deferred Outflows - Pension Items - IMRF (854,501) (404,944) (93,261) (55,541) (1,408,247)
Accounts Payable (349,161) (477,471) 4,530 (183) (822,285)
Customer Advances (203,914) - - - (203,914)
Accrued Payroll 6,506 3,034 (107) 133 9,566
Other Payables 9,115 - - - 9,115
Compensated Absences (2,843) 2,978 (580) (107) (552)
Net Pension Liability 1,012,403 478,596 110,747 65,608 1,667,354
NET CASH FROM OPERATING ACTIVITIES $ 5490619 $ 1855759 $ (43,088) $ 508,669 $ 7,811,959
CASH AND INVESTMENTS
Cash and Cash Investments $ 7432456 $ 4,481,422 $ - $ 95,017 $ 12,008,895
Restricted Assets
Cash and Investments 6,557,069 857,979 - - 7,415,048
TOTAL CASH AND INVESTMENTS $ 13989525 $ 5339401 $ - $ 95,017 $ 19,423,943
NONCASH TRANSACTIONS
Transfers of Capital Assets $ 5876712 $ - $ - $ - $ 5,876,712
Illinois EPA Loan Receivable - 562,065 - - 562,065
Illinois EPA Loan Payable - (562,065) - - (562,065)
TOTAL NONCASH TRANSACTIONS $ 5876712 $ - $ - $ - $ -

See accompanying notes to financial statements.



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

April 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Rochelle Municipal Utilities (RMU) have been prepared in
conformity with accounting principles generally accepted in the United States of America,
as applied to government units and regulated enterprises (hereinafter referred to as
generally accepted accounting principles (GAAP)). The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the
RMU’s accounting policies are described below.

A

Reporting Entity

RMU is comprised of certain proprietary funds of the City of Rochelle, Illinois
(the City). RMU is accounted for as a distinct and separate departmental entity of the
City and includes the City’s Electric Fund, the Water and Water Reclamation Fund,
the Communications Fund and the Technology Center Fund.

The Electric Utility Fund accounts for the activities of the electric system. The
Electric Fund’s present generation capacity consists of ten diesel generating units
(with an aggregate a nameplate rating of 22,700 KW) and one solar gas turbine
generator unit (with a nameplate rating of 4,200 KW).

The Water and Water Reclamation Fund accounts for the activities of the water and
water reclamation system. The water and water reclamation system provides water
supply to residents and businesses in the City and operates and maintains sanitary
sewers and wastewater treatment facilities. Water is obtained from four deep wells
with a combined capacity of approximately 8.0 million gallons per day, compared to
a daily demand of 3.4 million gallons in the service area. A 4.9 million gallon per day
sewerage plant provides primary, secondary and tertiary treatment for the 2.5 million
gallons per day wastewater flow discharge from the plant.

The Communications Fund accounts for the activities of a fiber optic network that
provides internet and high-speed data transfer services to customers in the City and
the surrounding area.

The Technology Center Fund accounts for the activities of the RMU Technology
Center that accounts for revenue received for rack space, collocation space and dark
fiber and expenses associated with the construction of the Technology Center, debt
service and fiber infrastructure.



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Fund Accounting

RMU uses funds to report on its financial position and changes in its financial
position. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain government
functions or activities. A fund is a separate accounting entity with a self-balancing set
of accounts. RMU’s funds are classified as proprietary funds.

Proprietary funds are used to account for activities similar to those found in the
private sector, where the determination of net income is necessary or useful for sound
financial administration. Goods or services from such activities can be provided
either to outside parties (enterprise funds) or to other departments or agencies
primarily within the government (internal service funds).

Measurement Focus, Basis of Accounting and Financial Statement Presentation

RMU’s financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met. Operating revenues/expenses include all revenues/expenses directly
related to providing enterprise fund services. Incidental revenues/expenses are
reported as non-operating.

RMU reports unearned revenue on its financial statements. Unearned revenue arises
when a revenue is measurable but not earned under the accrual basis of accounting.
Unearned revenues also arise when resources are received by RMU before it has a
legal claim to them or prior to the provision of services, as when grant monies are
received prior to the incurrence of qualifying expenditures. In subsequent periods,
when both revenue recognition criteria are met or when RMU has a legal claim to the
resources, the liability for unearned revenue is removed from the financial statements
and revenue is recognized.

Cash and Investments
Cash and Cash Equivalents
For purposes of the statement of cash flows, RMU considers their demand deposits

and all highly liquid investments with an original maturity of three months or less
when purchased to be cash equivalents.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Cash and Investments (Continued)
Investments

Investments with a maturity less than one year when purchased are stated at cost or
amortized cost. Investments with a maturity of one year or greater when purchased
are reported at fair value. Fair value has been based on quoted market prices at
April 30, 2016, for debt and equity securities and contract values for mutual funds.

Materials and Supplies Inventory

Electric Fund - Inventory consisting of natural gas, diesel fuel and materials and
supplies are generally used for construction or operations, not for resale. They are
valued at average cost and charged to construction or expense when used.

Water and Water Reclamation Fund - Inventory consisting of materials and supplies
are generally used for construction or operations, not for resale. Inventory is valued at
average cost and is charged to system improvements or expense when used.

Communications Fund - Inventory consisting of fiber optic cable and materials and
supplies, are used in the course of operation. They are valued at average cost and are
charged to system improvements or expense when used.

Technology Center Fund - Inventory consisting of fiber optic cable and materials and
supplies, are used in the course of operation. They are valued at average cost and are
charged to system improvements or expense when used.

Restricted Assets

Certain cash and investments of RMU are restricted in accordance with the
ordinances authorizing the issuance of the revenue bonds. These assets are reflected
as restricted cash and investments and restrictions of net position.

Prepaid Items/Expenses

Payments made to vendors for services that will benefit periods beyond the date of
this report are recorded as prepaid items/expenses.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
H. Capital Assets

Capital assets are defined by RMU as assets with an initial, individual cost in excess
of the following and an estimated useful life in excess of one year.

Capitalization

Asset Class Threshold

Land $ -
Vehicles, Machinery, Furniture and

Equipment 5,000
Buildings, Land Improvements and

Infrastructure (All Systems) 25,000

Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the
date of donation.

The costs of normal maintenance and repairs, including street overlays that do not
add to the value of the asset or materially extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of
business-type activities is included as part of the capitalized value of the assets
constructed. Property, plant and equipment is depreciated using the straight-line
method over the following estimated useful lives:

Assets Years
Buildings 25-40
Vehicles, Machinery and Equipment 5-20
Land Improvements 20-30
Utilities System 5-77
Infrastructure 10-50

l. Vacation, Sick Pay and Other Employee Benefits
Vested and accumulated vacation is recorded as an expense and liability as the

benefits accrue to employees. Sick leave does not vest or accumulate and, therefore,
no liability has been recorded for sick leave.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Interfund Transactions

Interfund service transactions are accounted for as revenues or expenses.
Transactions that constitute reimbursements to a fund for expenses initially made
from it that are properly applicable to another fund, are recorded as expenses in the
reimbursing fund and as reductions of expenses in the fund that is reimbursed.

All other interfund transactions, except interfund service transactions and
reimbursements, are reported as transfers.

Interfund Receivables/Payables

Activity between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due to/from other
funds” (i.e., the current portion of interfund loans) or “advances to/from other funds”
(i.e., the noncurrent portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds.”

Long-Term Obligations

Long-term debt and other long-term obligations are reported as liabilities in the
applicable proprietary fund financial statements. Bond premiums and discounts and
gains/losses on refundings, are deferred and amortized over the life of the bonds.
Bonds payable are reported net of the applicable bond premium or discount.

Net Position

Restricted net position is legally restricted by outside parties for a specific purpose.
None of RMU’s restricted net position result from enabling legislation adopted by
the City. Net investment in capital assets represents RMU’s investment in the book
value of capital assets, less any outstanding debt that was issued to construct or
acquire the capital asset.

When both restricted and unrestricted resources are available for use, it is RMU’s
policy to use restricted resources first, then unrestricted resources as they are needed.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
N. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net assets that
applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. In addition to liabilities, the statement of financial
position will sometimes report a separate section for deferred inflows of resources.
This separate financial statement element, deferred inflows of resources, represents
an acquisition of net assets that applies to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time.

O. Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenditures/expenses during the reporting period. Actual results
could differ from those estimates.

CASH AND INVESTMENTS

RMU participates in a cash and investment pool maintained by the City. The investments
are governed by an investment policy for the City adopted by the City Council.

In accordance with the City’s investment policy, monetary assets may be placed in all
instruments permitted by the Illinois Public Funds Investment Act. This act permits
deposits and investments in commercial banks, savings and loan institutions, obligations of
the U.S. Treasury and U.S. agencies, obligations of states and their political subdivisions,
credit union shares, repurchase agreements, commercial paper rated within the three
highest classifications by at least two standard rating services and Illinois Funds.

It is the policy of the City to invest its funds in a manner which will provide the highest
investment return with the maximum security while meeting the daily cash flow demands
of the City and conforming to all state and local statutes governing the investment of public
funds, using the “prudent person” standard for managing the overall portfolio. The primary
objectives of the policy are safety (preservation of capital and protection of investment
principal), liquidity and yield.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

2. CASH AND INVESTMENTS (Continued)
Deposits with Financial Institutions

Custodial credit risk for deposits with financial institutions is the risk that in the event of a
bank’s failure, the City’s deposits may not be returned to it. The City’s investment policy
requires pledging of collateral with a fair value of 110% of all bank balances in excess of
federal depository insurance, evidenced by a written collateral agreement with the
collateral held by an agent of the City in the City’s name.

Investments

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. In accordance with its investment policy, the City limits its exposure to
interest rate risk by structuring the portfolio so that securities mature to meet cash
requirements for ongoing operations, thereby avoiding the need to sell securities on the
open market prior to maturity and investing operating funds primarily in shorter-term
securities, money market mutual funds or similar investment pools. Unless matched to a
specific cash flow, the City does not directly invest in securities maturing more than five
years from the date of purchase.

The City limits its exposure to credit risk, the risk that the issuer of a debt security will not
pay its par value upon maturity, by primarily investing in obligations guaranteed by the
United States Government (Treasury obligations) or securities issued by agencies of the
United States Government that are explicitly guaranteed by the United States Government
(GNMAs and Federal Home Loan Bank). However, the investment policy is generally
silent regarding credit risk.

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to the investment, the City will not be able to recover the value of its
investments that are in possession of an outside party. To limit its exposure, the City’s
investment policy requires all security transactions that are exposed to custodial credit risk
to be processed on a delivery versus payment (DVP) basis with the underlying investments
held by a third party acting as the City’s agent separate from where the investment was
purchased. The money market mutual funds are not subject to custodial credit risk.

The City’s investment policy is silent on concentration of credit risk.

The City’s investment policy specifically prohibits the use of or the investment in
derivatives, unless separately approved by the City Council.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

3.  CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2016 was as follows:

Beginning Ending
Balances Increases Decreases Balances
ELECTRIC
Capital Assets not Being Depreciated
Land $ 697,664 $ -3 - $ 697,664
Construction in Progress 1,449,284 8,964,244 5,876,712 4,536,816
Total Capital Assets not Being Depreciated 2,146,948 8,964,244 5,876,712 5,234,480
Capital Assets Being Depreciated
Generation 12,349,710 412,956 1,215,663 11,547,003
Transmission 13,188,016 698,465 - 13,886,482
Distribution 45,042,121 4,908,631 77,283 49,873,469
General 3,642,779 23,397 - 3,666,176
Total Capital Assets Being Depreciated 74,222,626 6,043,449 1,292,946 78,973,130
Less Accumulated Depreciation for
Generation 6,376,520 194,102 - 6,570,622
Transmission 7,665,986 505,593 - 8,171,579
Distribution 24,784,326 1,959,576 - 26,743,902
General 865,846 72,856 - 938,702
Total Accumulated Depreciation 39,692,678 2,732,127 - 42,424,805
Total Capital Assets Being
Depreciated, Net 34,529,948 3,311,322 1,292,946 36,548,325
TOTAL ELECTRIC CAPITAL ASSETS, NET $ 36,676,896 $ 12,275,566 $ 7,169,658 $ 41,782,805
WATER AND WATER RECLAMATION
Capital Assets not Being Depreciated
Land $ 262,358 $ - 3 - $ 262,358
Construction in Progress 3,425,707 4,117,375 1,541,892 6,001,190
Total Capital Assets not Being Depreciated 3,688,065 4,117,375 1,541,892 6,263,548
Capital Assets Being Depreciated
Infrastructure 46,397,962 1,399,619 - 47,797,581
Equipment 10,279,894 21,906 - 10,301,800
Total Capital Assets Being Depreciated 56,677,856 1,421,525 - 58,099,381
Less Accumulated Depreciation for
Infrastructure 21,084,547 1,201,939 - 22,286,486
Equipment 5,987,407 260,142 - 6,247,549
Total Accumulated Depreciation 27,071,954 1,462,081 - 28,534,035
Total Capital Assets Being
Depreciated, Net 29,605,902 (40,556) - 29,565,346
TOTAL WATER AND WATER
RECLAMATION CAPITAL ASSETS, NET  $ 33,293,967 $ 4,076,819 $ 1,541,892 $ 35,828,894
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

3.  CAPITAL ASSETS (Continued)

Beginning Ending
Balances Increases Decreases Balances

COMMUNICATIONS
Capital Assets not Being Depreciated
Land Rights $ - 3 - $ - 3 -

Total Capital Assets not Being
Depreciated - - - -

Capital Assets Being Depreciated

General 3,629,245 60,056 - 3,689,301
Total Capital Assets Being Depreciated 3,629,245 60,056 - 3,689,301
Less Accumulated Depreciation for
General 2,784,368 75,091 - 2,859,459
Total Accumulated Depreciation 2,784,368 75,091 - 2,859,459
Total Capital Assets Being
Depreciated, Net 844,877 (15,035) - 829,482
TOTAL COMMUNICATION CAPITAL
ASSETS, NET $ 844877 $ (15035 $ - $ 829,842
TECHNOLOGY CENTER
Capital Assets not Being Depreciated
Land Rights $ 519453 $ - $ - $ 519453
Total Capital Assets not Being
Depreciated 519,453 - - 519,453
Capital Assets Being Depreciated
Building 4,254,816 171,911 - 4,426,727
General 985,784 19,470 - 1,005,254
Total Capital Assets Being Depreciated 5,240,600 191,381 - 5,431,981
Less Accumulated Depreciation for
Building 729,426 100,730 - 830,156
General 247,788 43,402 - 291,190
Total Accumulated Depreciation 977,214 144,132 - 1,121,346
Total Capital Assets Being
Depreciated, Net 4,263,386 47,249 - 4,310,635
TOTAL TECHNOLOGY CENTER
CAPITAL ASSETS, NET $ 4,782,839 $ 47,249 3% - $ 4,830,088
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

4. LONG-TERM DEBT

Balances
May 1, Balances Current
Restated Additions Reductions April 30 Portion
BUSINESS-TYPE ACTIVITIES
Revenue Bonds
2008 Refunding Bonds $ 1,260,000 $ - $ 615000 $ 645000 $ 645,000
2014 Electric System Bonds 6,000,000 - - 6,000,000 -
2015 Electric System Bonds 9,110,000 - - 9,110,000
Total Revenue Bonds 16,370,000 - 615,000 15,755,000 645,000
General Obligation Debt Certificates 3,915,000 - 210,000 3,705,000 220,000
IEPA Revolving Loans 1,004,474 3,065,882 258,700 3,811,656 266,119
Unamortized Premium 1,195,497 - 87,808 1,107,689 -
Compensated Absences 180,160 179,608 180,160 179,608 179,608
Net Pension Liability - IMRF 1,199,744 1,696,956 - 2,896,700 -
TOTAL BUSINESS-TYPE
ACTIVITIES $ 23,864,875 $ 4942446 $ 1,351,668 $ 27,455,653 $ 1,310,727

As discussed in Note 11, beginning balances were restated to record the opening net
pension liability amounts and to write off the previously reported net pension obligations
for the Illinois Municipal Retirement Fund.

Bonds payable at April 30, 2016 are comprised of the following, excluding the refunded
bonds that are deceased in-substance.

General Obligation Debt

Current

Total Portion
$5,000,000 2008 Limited Tax Debt Certificates, due in annual
installments of $165,000 to $350,000 from June 30, 2009 to
June 30, 2028, interest at 4.27%, retired by the Technology
Center Fund. $ 3,705000 $ 220,000
TOTAL $ 3,705,000 $ 220,000
Revenue and Alternate Revenue Source Bonds
$5,755,000 Series 2008 Electric System Revenue Refunding
Revenue Bonds, due in annual installments of $565,000 to
$665,000, through May 1, 2016, interest from 3.5% to 4.5%. $ 645000 $ 645,000

$6,000,000 Series 2014 Electric System Revenue Bonds due in
annual installments of $95,000 to $1,215,000, through May 1,
2034, interest from 2% to 5%. 6,000,000 -
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

4.  LONG-TERM DEBT (Continued)

Revenue and Alternate Revenue Source Bonds (Continued)

$9,110,000 Series 2015 Electric System Revenue Refunding Revenue
Bonds, due in annual installments of $505,000 to $830,000, through

May 1, 2030, interest from 3% to 4%.

TOTAL

Illinois EPA Loans

$3,191,177 lllinois EPA low interest loan related to the Northwest
Interceptor Sewer project, due in semiannual installments of
$122,605, through August 2017, interest at 2.89%.

$600,000 Illinois EPA low interest loan related to the Askvig
Subdivision project, due in semiannual installments of $19,532,
through May 2027, interest at 2.5%.

$4,300,000 Illinois EPA low interest loan related to the Well #12
Project.*

TOTAL

Current

Total Portion

$ 9,110,000 $ -
$ 15,755,000 $ 645,000
$ 357,434 $ 236,577
388,340 29,542
3,065,882 -

$ 3811656 $ 266,119

*The City had not drawn the full amount of the IEPA loan at April 30, 2016; therefore, a

debt service to maturity schedule is not available.

Debt Service to Maturity

The annual requirements to amortize all debt outstanding as of April 30, 2016, are as

follows:
Year Ending G.0. Debt Certificates Revenue Bonds Illinois EPA Loan
April 30, Principal Interest Principal Interest Principal Interest

2017 $ 220,000 $ 158,204 $ 645000 $ 639653 $ 266,119 $ 17,795
2018 230,000 148,810 600,000 616,615 151,139 10,169
2019 240,000 138,989 615,000 598,865 31,045 7,659
2020 250,000 138,087 630,000 580,190 31,825 6,879
2021 260,000 126,637 650,000 558,240 32,626 6,078
2022-2026 1,470,000 444,718 3,655,000 2,382,800 175,859 17,661
2027-2031 1,035,000 95,493 4,430,000 1,581,480 57,161 1,075
2032-2036 - - 4,530,000 466,750 - -
TOTAL $ 3,705,000 $ 1,250,938 $ 15,755,000 $ 7,424593 $ 745774 $ 67,316
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

4. LONG-TERM DEBT (Continued)

The bonds of several issues are subject to redemption and payment prior to their maturity,
at the option of the City.

Revenue Source Bonds

The City issued the Series 2008 Refunding Electric Alternate Revenue Source Bonds, the
Series 2014 Electric Revenue Alternate Revenue Source Bonds and the Series 2015
Refunding Electric Alternate Revenue Source Bonds to provide funds for electric capital
improvements. These bonds are payable from a pledge of the City’s electric revenues and
are being repaid by the Electric Fund. The bonds are payable solely from electric revenues
and are payable through 2034. The total principal and interest remaining to be paid on the
bonds as of April 30, 2016 is $ 23,179,593. Principal and interest paid for the current year
was $1,161,293 or 20.39% of total customer net revenues of $5,696,529.

5. REVENUE BONDS

The revenue bond ordinances require that all revenues derived from the operation of the
Electric Fund be segregated in separate accounts, in the priority indicated by the order of

the following:
Nature of
Account Amount Authorized Expenditures
Operation and Sufficient amount to pay reasonable  Expenses of operating, maintaining and
Maintenance expenses for one month’s repairing the system
operations
Bond and Interest Amount sufficient to pay the current  Paying principal and interest on bonds
bond and interest maturities
Bond Reserve $30,000 per month until account Paying principal and interest on bonds
aggregates an amount equal to bond  when there are insufficient funds in the
and interest requirements for any bond and interest account
succeeding fiscal year
Depreciation, $20,000 per month until the account  Cost of extraordinary maintenance,
Improvement and aggregates a minimum of necessary replacement and improvement
Extension $7,000,000 or extension of the system
Capital Improvement $120,000 per month until the Capital improvements and repairs to or
account aggregates a minimum of extensions of the System and any
$1,500,000 extraordinary repairs or replacements
Surplus Revenue The amount remaining after Making up deficiencies in the
payment into the above four aforementioned accounts, paying of
accounts junior lien bonds and for any other

lawful corporate purpose
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

5.  REVENUE BONDS (Continued)

The City has complied with all significant limitations, restrictions and bond covenants
during the year ended April 30, 2016. The restricted assets and restricted net position for
purposes other than bond proceeds and the expenses of operating, maintaining and
repairing the system, is as follows:

RESTRICTED BOND ORDINANCE ACCOUNTS

Bond and Interest Account $ 1,853,204
Bond Reserve Account 2,143,111
Capital Improvement Account 1,556,991
Depreciation, Improvement and Extension Account 2,853,357
TOTAL $ 8,406,663

6. DEFINED BENEFIT PENSION PLAN

RMU contributes, through the City, to the Illinois Municipal Retirement Fund (IMRF), an
agent multiple-employer public employee retirement system. However, RMU’s
participation in IMRF is equivalent to a cost sharing multiple-employer pension plan since
only one actuarial valuation is performed for both the City and RMU combined. All
disclosures for an agent plan can be found in the City’s comprehensive annual financial
report.

Illinois Municipal Retirement Fund

Plan Administration

All employees hired in positions that meet or exceed the prescribed annual hourly standard
must be enrolled in IMRF as participating members.

The plan is accounted for on the economic resources measurement focus and the accrual
basis of accounting. Employer and employee contributions are recognized when earned in
the year that the contributions are required, benefits and refunds are recognized as an
expense and liability when due and payable.

Benefits Provided

IMRF provides two tiers of pension benefits. Employees hired prior to January 1, 2011, are
eligible for Tier 1 benefits. For Tier 1 employees, pension benefits vest after eight years of
service. Participating members who retire at age 55 (reduced benefits) or after age 60 (full
benefits) with eight years of credited service are entitled to an annual retirement benefit,
payable monthly for life, in an amount equal to 1 2/3% of their final rate of earnings, for
each year of credited service up to 15 years, and 2% for each year thereafter.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. DEFINED BENEFIT PENSION PLAN (Continued)

[llinois Municipal Retirement Fund (Continued)

Benefits Provided (Continued)

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2
employees, pension benefits vest after ten years of service. Participating members who
retire at age 62 (reduced benefits) or after age 67 (full benefits) with ten years of credited
service are entitled to an annual retirement benefit, payable monthly for life, in an amount
equal to 1 2/3% of their final rate of earnings, for each year of credited service up to 15
years, and 2% for each year thereafter. IMRF also provides death and disability benefits.
These benefit provisions and all other requirements are established by state statute.

Contributions

Participating members are required to contribute 4.5% of their annual salary to IMRF. The
City and RMU are required to contribute the remaining amounts necessary to fund IMRF
as specified by statute. The employer contribution rate for the calendar year ended 2015
was 11.83% of covered payroll. For the year ended April 30, 2016, salaries totaling
$3,452,820 were paid that required employer contributions of $393,435, which was equal
to the RMU’s actual contributions.

Net Pension Liability

At April 30, 2016, RMU reported a liability of $2,896,700 for its proportionate share of the
net pension liability. The net pension liability was measured as of December 31, 2015, and
the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. RMU’s proportion of the net pension liability was based
on RMU’s actual contribution to the plan for the year ended December 31, 2015 relative to
the contributions of the City, actuarially determined. At April 30, 2016, RMU’s proportion
was 57.21% of the total contribution.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. DEFINED BENEFIT PENSION PLAN (Continued)

[llinois Municipal Retirement Fund (Continued)

Actuarial Assumptions

RMU’s net pension liability was measured as of December 31, 2015 and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation
performed as of the same date using the following actuarial methods and assumptions.

Actuarial Valuation Date December 31, 2015
Actuarial Cost Method Entry-Age Normal
Assumptions
Inflation 2.75%
Salary Increases 3.75% to 14.50%
Interest Rate 7.50%
Cost of Living Adjustments 3.00%
Asset Valuation Method Market Value

For nondisabled retirees, an IMRF specific mortality table was used with fully generational
projection scale MP-2014 (base year 2014). The IMRF specific rates were developed from
the RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match
current IMRF experience. For disabled retirees, an IMRF specific mortality table was used
with fully generational projection scale MP-2014 (base year 2014). The IMRF specific
rates were developed from the RP-2014 Disabled Retirees Mortality Table applying the
same adjustments that were applied for nondisabled lives. For active members, an IMRF
specific mortality table was used with fully generational projection scale MP-2014 (base
year 2014). The IMRF specific rates were developed from the RP-2014 Employee
Mortality Table with adjustments to match current IMRF experience.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. DEFINED BENEFIT PENSION PLAN (Continued)

[llinois Municipal Retirement Fund (Continued)

Discount Rate

The discount rate used to measure the IMRF total pension liability was 7.48%. The
projection of cash flows used to determine the discount rate assumed that member
contributions will be made at the current contribution rate and that the employer
contributions will be made at rates equal to the difference between actuarially determined
contribution rates and the member rate. Based on those assumptions, the employer’s
fiduciary net position was projected not to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments of 7.50% was blended with the index rate of 3.57% for tax
exempt general obligation municipal bonds rated AA or better at December 31, 2015 to
arrive at a discount rate of 7.48% used to determine the total pension liability.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources

For the period ended April 30, 2016, RMU recognized pension expense of $650,321. At
April 30, 2016, RMU reported deferred outflows of resources and deferred inflows of
resources related to IMRF from the following sources:

Net
Deferred Deferred Deferred
Outflows of  Inflows of Outflow of
Resources Resources Resources

Difference Between Expected and

Actual Experience $ 348567 $ - $ 348,567
Changes in Assumption 18,996 - 18,996
Net Difference Between Projected and

Actual Earnings on Pension Plan

Investments 1,059,030 - 1,059,030
Contributions after Measurement Date 138,488 - 138,488
TOTAL $1565081 $ - $1,565,081
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. DEFINED BENEFIT PENSION PLAN (Continued)

[llinois Municipal Retirement Fund (Continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources (Continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources
related to IMRF will be recognized in pension expense as follows:

Year Ending
April 30,
2017 $ 520,700
2018 382,212
2019 382,212
2020 279,957
TOTAL $ 1,565,081

Discount Rate Sensitivity

The following is a sensitive analysis of the net pension liability to changes in the discount
rate. The table below presents the net pension liability of RMU calculated using the
discount rate of 7.48% as well as what RMU’s net pension liability would be if it were
calculated using a discount rate that is 1 percentage point lower (6.48%) or 1 percentage
point higher (8.48%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.48%) (7.48%) (8.48%)
Net Pension Liability $ 5604490 $ 2,896,700 $ 652,281
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

RISK MANAGEMENT

RMU is exposed to various risks of loss, including but not limited to, property and
casualty, general and public officials’ liability, workers’ compensation and employee’s
health. RMU mitigates these risks through participation in city-wide risk management
programs. The City purchases commercial health insurance and is not aware of any
additional amounts owed as of April 30, 2016 for the current or prior claim years.
Additional information on the City’s risk management program can be found in the City’s
annual financial report.

7.

8.
A
B.
C.

CONTRACTS, COMMITMENTS AND CONTINGENCIES

Litigation

The City is a defendant in various lawsuits. Although the outcome of these lawsuits
is not presently determinable, in the opinion of the City’s attorney the resolution of
these matters will not have a material adverse effect on the financial condition of the
City.

Grants

Amounts received and receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the federal government. Any disallowed
claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the City expects such
amounts, if any, to be immaterial.

Northern Illinois Municipal Power Agency

On May 24, 2004, the City entered into a contract with the Cities of Batavia, Geneva
and Geneseo to form a municipal power agency called Northern Illinois Municipal
Power Agency (NIMPA). NIMPA declared its intent to acquire from Prairie State
Generating Company, LLC an undivided ownership interest as a tenant-in-common
in an approximately 1,620 mega-watt “mine mouth” coal fired power generating
facility located in Washington County, Illinois, along with certain coal reserves, other
related tangible and intangible property and related costs. This ownership interest is
referred to as the Prairie State Project.

On November 4, 2004, the City entered into the Peabody Prairie State Project
Committee Agreement along with other NIMPA members for the purpose of
allocating the preliminary costs of developing and negotiating the documents and
agreements necessary to enable NIMPA to acquire ownership interest in the Prairie
State Project. On January 24, 2005, the City agreed to enter into additional
agreements with the other NIMPA members in order to participate in the Prairie
State Project.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

8. CONTRACTS, COMMITMENTS AND CONTINGENCIES (Continued)

C.  Northern Illinois Municipal Power Agency (Continued)

The City’s entitlement share of the project is 1.9%; therefore, RMU were required to
transfer 1.9%, or $302,461, of total Prairie State Project fees to NIMPA. The City
also entered into an agreement to make monthly transfers to NIMPA to enable
NIMPA to meet its payment obligations under the project development agreement.
The estimated monthly project cost payments total $677,492. NIMPA has 120
mega-watts, of which the City has rights to 30 mega-watts. During August 2008,
NIMPA issued Bond Anticipation Notes to fund the development costs to date.

NIMPA'’s outstanding debt service obligation is to be paid by its members through
their wholesale power charges through the remainder of the long-term contract,
which is $494 million as of January 1, 2016 (most recent information available).

9. INTERFUND ACCOUNTS

A. Advances From/To

Advances from/to other RMU funds at April 30, 2016 consisted of the following:

Advance Advance
To From
Electric $ 577,520 -
Communications - 1,069,043
Technology Center - 355,096
City - Nonmajor Enterprise Fund 961,059 -
City - Nonmajor Governmental Fund - 114,440
TOTAL $ 1,538,579 $ 1,538,579

The purposes of the advances from/to other funds are as follows:

o $577,520 advanced from the Electric Utility Fund to the Technology Center
and Communications Fund is for funding of capital projects. Repayment is not

expected within one year.

o $961,059 advanced from the Landfill Fund (Nonmajor Enterprise Fund) to the
Communications Fund and TIF Development Fund (Nonmajor Governmental
Fund) to cover cash deficits. Repayment is not expected within one year.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

0. INTERFUND ACCOUNTS (Continued)
B. Interfund Transfers

Interfund transfers during the year ended April 30, 2016 consisted of the following:

Transfer Transfer
In Out
City - General Fund $ 1,985,126 $ -
Electric Utility - 1,758,391
Water and Water Reclamation - 226,735
TOTAL $ 1,985,126 $ 1,985,126

The purposes of significant interfund transfers are as follows:

. $1,985,126 transferred to the City - General Fund was made up of $1,758,391
from the Electric Fund and $226,735 from the Water and Water Reclamation
Fund for annual transfers as permitted under bond ordinances. The transfers
will not be repaid.

10. OTHER POSTEMPLOYMENT BENEFITS
Plan Description

In addition to providing the pension benefits described, the City provides postemployment
health care benefits (OPEB) for retired employees through a single-employer defined
benefit plan. The benefits, benefit levels, employee contributions and employer
contributions are governed by the City and can be amended by the City through its
personnel manual and union contracts. The plan is not accounted for as a trust fund, as an
irrevocable trust has not been established to account for the plan. Additional information
regarding this plan can be found in the City’s annual financial report.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

11. CHANGE IN ACCOUNTING PRINCIPLE

Water and
Water Technology
Electric Reclamation =~ Communications Center Total
CHANGE IN
ACCOUNTING PRINCIPLE -
GOVERNMENTAL
ACTIVITIES
To Record the IMRF
Net Pension Liability $ (731,132) $ (341,032) $ (80,964) $ (46,616) $ (1,199,744)
To Record the IMRF
Deferred Outflows
of Resources 77,536 36,167 8,586 4,944 127,233
To Write-Off the IMRF
Net Pension Obligation 99,270 39,936 12,358 5,271 156,835
TOTAL CHANGE IN
ACCOUNTING PRINCIPLE -
GOVERNMENTAL
ACTIVITIES $ (554,326) $ (264,929) $ (60,020) $ (36,401) $ (915,676)

With the implementation of GASB Statements No. 68 and No. 71, the City is required to
retroactively record the net pension liability, write off the net pension obligation, and

record deferred outflows of resources for contributions subsequent to the measurement
date.
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS
ILLINOIS MUNICIPAL RETIREMENT FUND

April 30, 2016
2016

Contractually Required Contribution $ 391,212
Contributions in Relation to the Contractually

Required Contribution 391,212
CONTRIBUTION DEFICIENCY (Excess) $ -
Covered-Employee Payroll $ 3,453,001
Contributions as a Percentage of

Covered-Employee Payroll 11.33%

Notes to Required Supplementary Information

The information presented was determined as part of the actuarial valuations as of December 31,
2013 and 2014. Additional information as of the December 31, 2013 valuation is as follows: the
actuarial cost method was entry-age normal; the amortization method was level percent of pay,
closed and the amortization period was 28 years; the asset valuation method was five-year
smoothed market; and the significant actuarial assumptions were an investment rate of return at
7.5% annually, projected salary increases assumption of 4.4% to 16.0% compounded annually
and postretirement benefit increases of 3.0% compounded annually.

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

SCHEDULE OF RMU'S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY
ILLINOIS MUNICIPAL RETIREMENT FUND

April 30, 2016
2016
Employer's Proportion of Net Pension Liability 57.21%
Employer's Proportionate Share of Net Pension Liability $ 2,896,700
Employer's Covered-Employee Payroll 3,453,001
Employer's Proportionate Share of the Net Pension Liability
as a Percentage of its Covered-Employee Payroll 83.89%
Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 86.65%

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION
ELECTRIC FUND

April 30, 2016
(with Comparative Totals)

2016 2015
CAPITAL ASSETS
Depreciable - Plant in Service $ 78,973,130 $ 74,222,626
Accumulated Depreciation (42,424,805)  (39,692,678)
Nondepreciable 5,234,480 2,146,948
Net Capital Assets 41,782,805 36,676,896
CURRENT ASSETS
Cash and Investments 7,432,456 6,954,460
Receivables
Accounts 4,847,853 4,452,291
Other 199,093 751,259
Prepaid Expenses 592,015 322,031
Inventory 2,323,733 2,265,841
Deposits - 368,658
Restricted Assets
Cash and Investments 6,557,069 10,070,431
Cash Held at Paying Agent 972,083 834,211
Total Current Assets 22,924,302 26,019,182
NONCURRENT ASSETS
Advance to Other Funds 577,520 1,070,568
Total Noncurrent Assets 577,520 1,070,568
Total Assets 65,284,627 63,766,646
DEFERRED OUTFLOWS OF RESOURCES
Pension Items - IMRF 953,771 -
Unamortized Loss on Refunding 221,953 256,325
Total Deferred Outflows of Resources 1,175,724 256,325
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $ 66,460,351 $ 64,022,971

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION (Continued)
ELECTRIC FUND

April 30, 2016
(with Comparative Totals)

2016 2015
NET POSITION
Net Investment in Capital Assets $ 25,142,069 $ 19,367,724
Restricted for Debt Service 7,529,152 10,904,642
Unrestricted 10,136,305 12,476,796
Total Net Position 42,807,526 42,749,162
LONG-TERM LIABILITIES
Revenue Bonds Payable 16,217,689 16,950,497
Net Pension Liability 1,765,269 99,270
Total Long-Term Liabilities 17,982,958 17,049,767
CURRENT LIABILITIES
Accounts Payable 4,137,256 2,638,167
Customer Advances 259,482 463,396
Accrued Payroll 43,818 37,312
Accrued Interest Payable 327,083 219,211
Other Payables 145,664 136,549
Revenue Bonds Payable 645,000 615,000
Compensated Absences Payable 111,564 114,407
Total Current Liabilities 5,669,867 4,224,042
Total Liabilities 23,652,825 21,273,809

TOTAL NET POSITION AND LIABILITIES

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
ELECTRIC FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

OPERATING REVENUES
Charges for Services
Residential
Commercial
Industrial
Public Street Lighting
Interdepartmental
Other Operating Revenue
Miscellaneous

Total Operating Revenues
OPERATING EXPENSES

Operations

Purchased Power

Generation

Transmission and Distribution

Customer Accounts

Administration and General
Depreciation

Total Operating Expenses

OPERATING INCOME (LOSS)
NON-OPERATING REVENUES (EXPENSES)
Investment Income
Interest Expense

Total Non-Operating Revenues (Expenses)

NET INCOME (LOSS) BEFORE TRANSFERS,
CAPITAL GRANTS AND CONTRIBUTIONS

TRANSFERS
Transfers to the City

Total Transfers
CAPITAL GRANTS AND CONTRIBUTIONS
CHANGE IN NET POSITION

NET POSITION, MAY 1,
AS ORIGINALLY STATED

Change in Accounting Principle
NET POSITION, MAY 1, RESTATED

NET POSITION, APRIL 30

(See independent auditor's report.)
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2016

2015

$ 6,352,793 $ 6,198,726

5,938,217 5,839,330
23,129,857 20,908,758
158,503 159,355
572,380 522,928
1,323,979 361,937
573,668 317,524
38,049,397 34,308,558
25109,889 25,480,767
1,800,530 1,374,105
3,022,175 2,894,764
405,034 486,266
2,036,141 1,786,442
2,732,127 2,318,974
35,105,896 34,341,318
2,943,501 (32,760)
28,528 18,980
(600,948) (449,323)
(572,420) (430,343)
2,371,081 (463,103)
(1,758,391)  (1,562,037)
(1,758,391)  (1,562,037)
- 508,504
612,690 (1,516,636
42,749,162 44,265,798
(554,326) -
42,194,836 44,265,798

$ 42,807,526 $ 42,749,162




ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS
ELECTRIC FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016

2015

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users
Payments to Suppliers
Payments to Employees
Payments to Other Funds

$ 38,370,746 $ 33,403,079

Net Cash from Operating Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Repayment from Loans to Other Funds
Transfers to the City

Net Cash from Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital Assets Purchased
Issuance of Long-Term Debt
Principal Payments on Long-Term Debt
Interest Payments on Long-Term Debt
Grant Receipts

Net Cash from Capital and Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments

Net Cash from Investing Activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, MAY 1

(31,359,446)  (29,682,521)
(1,374,636)  (1,323,359)
(146,045) (629,433)
5,490,619 1,767,766
493,048 466,308
(1,758,391)  (1,562,038)
(1,265,343)  (1,095,230)
(5,989,788)  (5,514,310)
- 6,578,751
(645,000) (590,000)
(654,382) (494,502)

- 508,504
(7,289,170) 488,443
28,528 16,880
28,528 16,880
(3,035,366) 1,177,859
17,024,891 15,847,032

CASH AND CASH EQUIVALENTS, APRIL 30 $

13,989,525 $ 17,024,891

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS (Continued)
ELECTRIC FUND

For the Year Ended April 30, 2016
(with comparative totals)

2016 2015

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Operating Income (Loss) $ 2943501 $ (32,760)
Adjustments to Reconcile Operating Income (L0ss)
to Net Cash from Operating Activities

Depreciation and Amortization 2,732,127 2,318,974
Changes in Assets and Liabilities
Accounts Receivable (395,561) (335,793)
Other Receivables 552,166 (550,920)
Prepaid Expenses (269,984) (92,825)
Inventory (57,893) 50,504
Deposits 368,658 -
Deferred Outflows - Pension Items - IMRF (854,501) -
Accounts Payable (349,161) 416,693
Customer Advances (203,914) (18,767)
Accrued Payroll 6,506 17,087
Other Payables 9,115 (4,733)
Compensated Absences (2,843) (1,773)
Net Pension Liability 1,012,403 2,079
NET CASH FROM OPERATING ACTIVITIES $ 5490619 $ 1,767,766

CASH AND INVESTMENTS

Cash and Investments $ 7432456 $ 6,954,460
Restricted Assets

Cash and Investments 6,557,069 10,070,431

TOTAL CASH AND INVESTMENTS $ 13,989,525 $ 17,024,891

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES

ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION

WATER AND WATER RECLAMATION FUND

April 30, 2016
(with Comparative Totals)

CAPITAL ASSETS
Depreciable - Plant in Service
Accumulated Depreciation
Nondepreciable

Net Capital Assets

CURRENT ASSETS
Cash and Investments
Receivables
Accounts
Accrued Interest
Other
Prepaid Expenses
Due from Other Governments
Inventory
Restricted Assets
Cash and Investments
Cash Held at Paying Agent

Total Current Assets

NONCURRENT ASSETS
Special Assessments

Total Noncurrent Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension Items - IMRF

Total Deferred Outflows of Resources

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

2016 2015

$ 58,099,381 $ 56,677,856
(28,534,035)  (27,071,954)
6,263,548 3,688,065

35,828,894 33,293,967

4,481,422 4,848,344

694,383 732,345
857 847
143,834 1,013
38,906 42,167
562,065 -
3,480 3,480
857,979 6,000
19,532 19,532

6,802,458 5,653,728

284,301 313,708

284,301 313,708

42,915,653 39,261,403

444,880 -

444,880 -

$ 43,360,533 $ 39,261,403

(This statement is continued on the following page.)



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION (Continued)
WATER AND WATER RECLAMATION FUND

April 30, 2016
(with Comparative Totals)

2016 2015
NET POSITION
Net Investment in Capital Assets $ 32,017,238 $ 32,289,510
Restricted for Debt Service 877,511 25,532
Unrestricted 5,001,642 5,228,251
Total Net Position 37,896,391 37,543,293
LONG-TERM LIABILITIES
IEPA Loans Payable 3,545,537 745,775
Net Pension Liability 823,397 39,936
Total Long-Term Liabilities 4,368,934 785,711
CURRENT LIABILITIES
Accounts Payable 672,162 526,377
Accrued Payroll 17,856 14,822
Accrued Interest Payable 15,451 17,804
Deposits Payable 73,785 67,840
IEPA Loans Payable 266,119 258,699
Compensated Absences Payable 49,835 46,857
Total Current Liabilities 1,095,208 932,399
Total Liabilities 5,464,142 1,718,110
TOTAL NET POSITION AND LIABILITIES $ 43,360,533 $ 39,261,403

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
WATER AND WATER RECLAMATION FUND

For the Year Ended April 30, 2016
(with comparative totals)

2016 2015
OPERATING REVENUES
Water
Charges for Services
Residential $ 881,569 $ 853,569
Commercial 657,996 612,251
Industrial 720,483 804,779
Rental 72,496 52,065
Other Operating Revenue 52,914 45,009
Miscellaneous 268 1,552
Total Water 2,385,726 2,369,225
Water Reclamation
Charges for Services
Residential 983,878 1,021,329
Commercial 957,559 976,817
Industrial 591,554 975,467
Other Operating Revenue 131,694 298,867
Miscellaneous 68,267 10,143
Total Water Reclamation 2,732,952 3,282,623
Total Operating Revenues 5,118,678 5,651,848
OPERATING EXPENSES
Operations
Water Source of Supply 298,126 286,817
Water Treatment 179,522 169,432
Transmission, Distribution and Collection 531,829 468,998
Water Reclamation Operations 1,155,572 1,235,223
Administration and General 567,579 531,328
Taxes 66,254 61,693
Depreciation 1,462,081 1,453,445
Total Operating Expenses 4,260,963 4,206,936
OPERATING INCOME 857,715 1,444,912

(This statement is continued on the following page.)

-39-



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION (Continued)
WATER AND WATER RECLAMATION FUND

For the Year Ended April 30, 2016
(with comparative totals)

NON-OPERATING REVENUES (EXPENSES)
Investment Income
Interest Expense

Total Non-Ooperating Revenues (Expenses)

NET INCOME BEFORE TRANSFERS, CAPITAL GRANTS
AND CONTRIBUTIONS

TRANSFERS
Transfers (Out)

Total Transfers

CAPITAL GRANTS AND CONTRIBUTIONS

CHANGE IN NET POSITION

NET POSITION, MAY 1,
AS ORIGINALLY STATED

Change in Accounting Principle

NET POSITION, MAY 1, RESTATED

2016 2015
$ 10341 $ 10,342
(23,294) (28,699)
(12,953) (18,357)
844,762 1,426,555
(226,735) (221,059)
(226,735) (221,059)
618,027 1,205,496
37,543,293 36,337,797
(264,929) -
37,278,364 36,337,797

NET POSITION, APRIL 30

$ 37,896,391 $ 37,543,293

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES

ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS

WATER AND WATER RECLAMATION FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users
Payments to Suppliers
Payments to Employees
Payments to Other Funds

Net Cash from Operating Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers to the City

Net Cash from Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital Assets Purchased
Issuance of Long-Term Debt
Principal Payments on Long-Term Debt
Interest Payments on Long-Term Debt
Grant Receipts

Net Cash from Capital and Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments

Net Cash from Investing Activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, MAY 1

CASH AND CASH EQUIVALENTS, APRIL 30

2016 2015
$ 5,049,186 $ 5,676,245
(987,620) (814,953)
(1,275,421)  (1,190,091)
(930,386) (921,102)
1,855,759 2,750,099
(226,735) (221,059)
(226,735) (221,059)
(3,373,769)  (2,233,998)
2,503,817 -
(258,700) (251,460)
(25,647) (32,901)
- 491,074
(1,154,299)  (2,027,285)
10,331 10,593
10,331 10,593
485,056 512,348
4,854,344 4,341,996
$ 5339400 $ 4,854,344

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS (Continued)
WATER AND WATER RECLAMATION FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015

RECONCILIATION OF OPERATING INCOME
TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Operating Income $ 857,715 $ 1,444,912
Adjustments to Reconcile Operating Income
to Net Cash from Operating Activities

Depreciation and Amortization 1,462,081 1,453,445
Changes in Assets and Liabilities
Accounts Receivable 37,977 (30,290)
Other Receivables (142,821) 7,725
Prepaid Expenses 3,262 1,222
Inventory - 350
Deposits 5,945 -
Special Assessments 29,407 29,395
Deferred Outflows - Pension Items - IMRF (404,944) -
Accounts Payable (477,471) (184,910)
Accrued Payroll 3,034 7,960
Other Payables - 17,567
Compensated Absences 2,978 1,886
Net Pension Liability 478,596 837
NET CASH FROM OPERATING ACTIVITIES $ 1855759 $ 2,750,099

CASH AND INVESTMENTS

Cash and Investments $ 4,481,422 $ 4,848,344
Restricted Assets

Cash and Investments 857,979 6,000

TOTAL CASH AND INVESTMENTS $ 5,339,401 $ 4,854,344

NONCASH TRANSACTIONS

Illinois EPA Loan Receivable $ 562,065 $ -
Illinois EPA Loan Payable (562,065)
TOTAL NONCASH TRANSACTIONS $ - $ -

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES

ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION

COMMUNICATIONS FUND

April 30, 2016
(with Comparative Totals)

CAPITAL ASSETS
Depreciable - Plant in Service
Accumulated Depreciation

Net Capital Assets
CURRENT ASSETS
Receivables
Accounts

Prepaid Expenses

Total Current Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension items - IMRF

Total deferred outflows of resources

TOTAL ASSETS

2016 2015

$ 3689301 $ 3,629,245
(2,859,459)  (2,784,368)

829,842 844,877
55,976 3,385
2,715 10,747
58,691 14,132
105,619 -
105,619 -

$ 994,152 $ 859,009

(This statement is continued on the following page.)



ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION (Continued)
COMMUNICATIONS FUND

April 30, 2016
(with Comparative Totals)

2016 2015
NET POSITION
Net Investment in Capital Assets $ 829,842 $ = 844,877
Unrestricted (Deficit) (1,125,720) (984,954)
Total Net Position (Deficit) (295,878) (140,077)
LONG-TERM LIABILITIES
Advance from Other Funds 1,069,043 965,067
Net Pension Liability 195,483 12,358
Total Long-Term Liabilities 1,264,526 977,425
CURRENT LIABILITIES
Accounts Payable 7,373 2,843
Accrued Payroll 2,872 2,979
Deposits Payable 2,738 2,738
Compensated Absences Payable 12,521 13,101
Total Current Liabilities 25,504 21,661
Total Liabilities 1,290,030 999,086
TOTAL NET POSITION AND LIABILITIES $ 994,152 $ 859,009

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
COMMUNICATIONS FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015
OPERATING REVENUES
Charges for Services
Dial-Up Internet Access $ 11,750 $ 12,432
Wireless Internet Access 13,030 26,400
Microwave Circuit 116 -
Network Internet Access 20,396 20,396
Fiber Internet Access 124,228 99,034
Wi-Fi 36 -
Web Site Host 5,851 8,361
Data Services 5,748 5,748
VOIP Services 1,576 43,968
Network Administration Fees 440,847 459,716
Mailboxes 2,272 2,207
Other Operating Revenues 3,061 1,788
Total Operating Revenues 628,911 680,050
OPERATING EXPENSES
Operations
Personnel 207,363 230,628
Insurance Benefits 45,810 51,529
Pension Benefits 56,468 44,898
Contractual Services 328,878 406,027
Commodities 10,250 7,611
Depreciation and Amortization 75,091 73,343
Total Operating Expenses 723,860 814,036
OPERATING INCOME (LOSS) (94,949) (133,986)

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION (Continued)
COMMUNICATIONS FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015
NON-OPERATING REVENUES (EXPENSES)
Interest Expense $ (832) $ (996)
Total Non-Operating Revenues (Expenses) (832) (996)
CHANGE IN NET POSITION (95,781) (134,982)
NET POSITION (DEFICIT), MAY 1 (140,077) (5,095)
Change in Accounting Principle (60,020) -
NET POSITION (DEFICIT), MAY 1, RESTATED (200,097) (5,095)
NET POSITION (DEFICIT), APRIL 30 $ (295878) $  (140,077)

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS
COMMUNICATIONS FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users $ 135473 $ 241,364
Receipts from Interfund Service Transactions 440,847 459,716
Payments to Suppliers (223,875) (259,888)
Payments to Employees (292,842) (321,672)
Payments to Other Funds (102,691) (164,729)
Net Cash from Operating Activities (43,088) (45,209)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Receipt of Loans from Other Funds 159,115 (524,210)
Repayments of Loans from Other Funds (55,139) 632,530
Interest Paid on Interfund Loans (832) (997)
Net Cash from Noncapital Financing Activities 103,144 107,323
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital Assets Purchased (60,056) (62,114)
Net Cash from Capital and Related
Financing Activities (60,056) (62,114)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Recevied on Investments - -
Net Cash from Investing Activities - -
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS - -
CASH AND CASH EQUIVALENTS, MAY 1 - -
CASH AND CASH EQUIVALENTS, APRIL 30 $ - $ -

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS (Continued)
COMMUNICATIONS FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Operating Income (Loss) $ (94,949) $  (133,986)
Adjustments to Reconcile Operating Income (Loss)
to Net Cash from Operating Activities

Depreciation and Amortization 75,091 73,344
Changes in Assets and Liabilities
Accounts Receivable (52,591) 6,330
Other Receivables - 14,700
Prepaid Expenses 8,032 (3,663)
Deferred Outflows - Pension Items - IMRF (93,261) -
Accounts Payable 4,530 (7,317)
Accrued Payroll (107) 1,200
Compensated Absences (580) 3,925
Net Pension Liability 110,747 258
NET CASH FROM OPERATING ACTIVITIES $  (43,088) $  (45,209)

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION
TECHNOLOGY CENTER FUND

April 30, 2016
(with Comparative Totals)

2016 2015
CAPITAL ASSETS
Depreciable - Plant in Service $ 5431981 $ 5,240,599
Accumulated Depreciation (1,121,346) (977,214)
Nondepreciable 519,453 519,453
Net Capital Assets 4,830,088 4,782,838
CURRENT ASSETS
Cash and Investments 95,017 206,070
Receivables
Accounts 92,328 29,424
Total Current Assets 187,345 235,494
DEFERRED OUTFLOWS OF RESOURCES
Pension items - IMRF 60,811 -
Total Deferred Outflows of Resources 60,811 -
TOTAL ASSETS $ 5,078,244 $ 5,018,332

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF NET POSITION (Continued)
TECHNOLOGY CENTER FUND

April 30, 2016
(with Comparative Totals)

2016 2015
NET POSITION
Net Investment in Capital Assets $ 1125088 $ 867,838
Unrestricted (Deficit) (360,866) (323,120)
Total Net Position 764,222 544,718
LONG-TERM LIABILITIES
Advance from Other Funds 355,096 404,338
Net Pension Liability 112,551 5,271
Long-Term Debt, Net of Current Maturities
General Obligation Debt Payable 3,485,000 3,705,000
Total Long-Term Liabilities 3,952,647 4,114,609
CURRENT LIABILITIES
Accounts Payable 923 1,106
Accrued Payroll 2,928 2,795
Compensated Absences Payable 5,688 5,795
Accrued Interest Payable 131,836 139,309
General Obligation Debt Payable 220,000 210,000
Total Current Liabilities 361,375 359,005
Total Liabilities 4,314,022 4,473,614
TOTAL NET POSITION AND LIABILITIES $ 5078244 $ 5,018,332

(See independent auditor's report.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
TECHNOLOGY CENTER FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

OPERATING REVENUES
Charges for Services

Telecommunications Leases
Commercial Fiber Leases
Commercial Colocation Leases
Internal Colocation Leases
Penalties
Miscellaneous

Total Operating Revenues

OPERATING EXPENSES
Operations
Personnel
Contractual Services
Commodities
Depreciation and Amortization

Total Operating Expenses

OPERATING INCOME

NON-OPERATING REVENUES (EXPENSES)

Investment Income
Interest Expense

Total Non-Operating Revenues (Expenses)

CHANGE IN NET POSITION
NET POSITION, MAY 1

Change in Accounting Principle

NET POSITION, MAY 1, RESTATED

NET POSITION, APRIL 30

(See independent auditor's report.)
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2016 2015

54126 $ 59,688
443,125 420,787
602,198 601,980
81,680 131,679
4,842 7,291
- 137,809
1,185,971 1,359,234
189,189 171,928
139,669 158,865
295,450 230,643
144,132 143,151
768,440 704,587
417,531 654,647
335 172
(161,961) (171,004)
(161,626) (170,832)
255,905 483,815
544,718 60,903

(36,401) -
508,317 60,903
764,222 $ 544,718




ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS
TECHNOLOGY CENTER FUND

For the Year Ended April 30, 2016
(with Comparative Totals)

2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers and Users $ 1,041,387 $ 1,067,805
Receipts from Interfund Service Transactions 81,680 131,679
Receipts from Other Sources - 137,809
Payments to Suppliers (146,268) (167,579)
Payments to Employees (179,096) (169,175)
Payments to Other Funds (289,034) (226,477)
Net Cash from Operating Activities 508,669 774,062
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Repayment of Loans from Other Funds (49,242) (399,095)
Interest Paid on Interfund Loans (2,263) (2,410)
Net Cash from Noncapital Financing Activities (51,505) (401,505)
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital Assets Purchased (191,381) (65,489)
Principal Payments on Long-Term Debt (210,000) (200,000)
Interest Payments on Long-Term Debt (167,171) (175,710)
Net Cash from Capital and Related
Financing Activities (568,552) (441,199)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received on Investments 335 172
Net Cash from Investing Activities 335 172
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS (111,053) (68,470)
CASH AND CASH EQUIVALENTS, MAY 1 206,070 274,540
CASH AND CASH EQUIVALENTS, APRIL 30 $ 95,017 $ 206,070

(This statement is continued on the following page.)
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ROCHELLE MUNICIPAL UTILITIES
ROCHELLE, ILLINOIS

STATEMENT OF CASH FLOWS (Continued)
TECHNOLOGY CENTER FUND

For the Year Ended April 30, 2016
(with comparative totals)

2016 2015

RECONCILIATION OF OPERATING INCOME
TO NET CASH FLOWS FROM
OPERATING ACTIVITIES
Operating Income $ 417531 $ 654,647
Adjustments to Reconcile Operating Income
to Net Cash from Operating Activities

Depreciation and Amortization 144,132 143,151

Changes in Assets and Liabilities
Accounts Receivable (62,904) (21,941)
Deferred Outflow - Pension Items - IMRF (55,541) -
Accounts Payable (183) (4,548)
Accrued Payroll 133 1,179
Compensated Absences (107) 1,464
Net Pension Liability 65,608 110

NET CASH FROM OPERATING ACTIVITIES $ 508,669 $ 774,062

CASH AND INVESTMENTS
Cash and Investments $ 95,017 $ 206,070

(See independent auditor's report.)
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