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Tariff, Part I 

 

7.3 Customer Default: 

 

In the event the Transmission Customer or other entity (a) fails, for any reason, to make payment 

to PJMSettlement, for the benefit of PJMSettlement or the Transmission Provider, on or before 

the due date as described above, or (b) fails at any time to meet the Transmission Provider’s 

creditworthiness requirements, and such failure is not corrected within the applicable cure period 

described in Operating Agreement, section 15.1.5two Business Days after the Transmission Provider 

notifies the Transmission Customer or other entity to cure such failure, a default by the Transmission 

Customer or other entity shall be deemed to exist. Upon the occurrence of a default, the Transmission 

Provider may initiate a proceeding with the Commission to terminate service but shall not terminate 

service until the Commission so approves any such request; provided however, that (i) in the event that a 

state required retail access program provides for continuation of retail service to affected end-use 

customers by another supplier that is a Transmission Customer, then the Transmission Provider may, 

upon default by a Transmission Customer, immediately terminate Transmission Service to the defaulting 

Transmission Customer for the load of such end-use customers, and (ii) in the event that a Transmission 

Customer is taking service under Part II to serve load outside of the PJM Region, then the Transmission 

Provider may, upon default by a Transmission Customer, immediately terminate Transmission Service to 

the defaulting Transmission Customer. Billing disputes between the Transmission Provider and the 

Transmission Customer or other entity shall be addressed through the Transmission Provider’s dispute 

resolution procedures, and shall not relieve the Transmission Customer or other entity of the obligation to 

make payment of all amounts due hereunder. 

 

If the Transmission Customer fails to meet these requirements for continuation of service, then 

the Transmission Provider may provide notice to the Transmission Customer of its intention to 

suspend service in sixty (60) days, in accordance with Commission policy, or, in the case of a 

state required retail access program that provides for continuation of retail service to affected 

end-use customers by another supplier that is a Transmission Customer, immediately terminate 

Transmission Service as provided above. 

 


