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PJM proposed Manual 18B Changes

Discussion of problems with PJM proposal to MRC

and CPower changes to address them.

For MIC, 2/21/2024; MRC 2/22/2024
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Equity problems are only the beginning

PJM proposed language is dangerous:

Excludes EE programs 

targeted at low income

families.

. . . and this is being proposed 

without a stakeholder process.
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Low-income EE Programs will be ineligible

https://www.spotlightpa.org/news/2023/12/pennsylvania-whole-home-repairs-program-shortage-budget-impasse-legislature/
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PJM language does not reflect the reality of how home 
performance companies operate and customers make 
decisions about energy efficiency improvements.

“Priority List of Measures” allows homeowner can make 
decisions about efficiency measures according to a 
budget.

PJM language will force feed suboptimal and inefficient 
decisions:

▪ “Absent participation in the wholesale market” and 
“fully operational” language will make best choices 
ineligible or impractical.

▪ “Most stringent standard” language is inappropriate 
in this context and will necessitate making 
suboptimal decisions or foregoing needed repairs.

Inconsistent with Industry Practice

https://www.mtregional.org/files/4bd7ff07f/The-Real-Power-of-Water-6-%28engineering%29.pdf

https://efcnetwork.org/wp-content/uploads/2017/05/6.-Step-5-Energy-Mgmt.pdf

Energy Efficiency Measure Decision Matrix
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▪ PJM language has echoes of repudiated MOPR approaches that were 
abandoned by PJM. ER21-2582

▪ No other PJM capacity resource must demonstrate that it would not 
have built the capacity resource absent participation in the capacity 
market.

▪ Completely impractical and creates a moral dilemma:

Causality requirement is inappropriate
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Current TRMs proposed to be ineligible
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EE Capacity Rights

https://www.firstenergycorp.com/save_energy/save_energy_new_jersey.html

• Under nearly all aggregated energy efficiency 

programs, the end use customer never actually 

acquires the EE Capacity Rights.

• There is room to improve and standardize 

documentation of ownership and exclusivity.

• Forcing documentation from the end use customer 

documentation will simply kill off the most successful 

energy efficiency delivery mechanisms.
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▪ PJM has never conducted a stakeholder process to consider proposals to 
improve to energy efficiency procedures.

▪ PJM has not vetted its changes with PJM stakeholders.

▪ PJM has never conducted an audit (as is provided for in the tariff) to 
determine if there are problems with the way EE providers are operating.

▪ PJM has not consulted with state policy makers to understand how changes 
will negatively impact successful energy efficiency programs.

▪ PJM has not considered the disproportionate harm of the changes to 
marginalized people living in the PJM territory.

▪ PJM has not provided stakeholder education on the topics affected by 
changes proposed for adoption by the MRC.

▪ PJM has not explained or articulated the problem it is actually trying to solve 
with abrupt changes.

PJM proposal is a radical departure
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What we say we do.

Manual 34

“The goal of the stakeholder process is to 

efficiently, effectively and fairly identify, review and 

make decisions regarding proposed revisions to 

PJM’s governing documents, processes, market 

and reliability design and operations. The tools 

provided herein assist in that process by 

promoting a greater understanding of issues, 

collaborative problem solving and consensus 

building.” 
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1. 7a, 7a.2 – If using current baseline and Option B, studies will have 5 year life 
span to allow for reasonable application.

2. 7a.1 – Uses most recent TRM instead of 3 year limit to avoid invalidating 
TRMs still in use.

3. 8.1a.3 – Eliminates causality requirement for use of Current Load Baseline.

4. 8.1a.2(2nd instance – For Current Load Baseline Condition) - Eliminates 
“most stringent standard and/or practice.”

5. 4a.1 – Deletes end use customer specific validation from PIMV Report (to 
be referred to stakeholder process).

6. 4a.1 – Leakage rate applied to border zones not LDAs.

7. 4a.2 – Deletes poorly worded/redundant officer certification language.

CPower Changes to PJM proposal


