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Proposal

• CDS is proposing the following changes/improvements be 

implemented for No-Load and Incremental Energy Offers

– Revise the No-Load Cost and Incremental Energy Offer 

definitions to more clearly define what costs can be included.

– Revise Manual 15 Cost Development Guidelines to provide 

more guidance to Market Sellers on the calculation of their No-

Load and Incremental Energy Cost Offers.
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Tariff Definition Changes
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Operating Agreement Definition Changes
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General Manual 15 Restructuring

• The following restructuring changes were made

– Sections x.1 “Heat Input and Rates” and Sections x.2 

“Performance Factors” were consolidated into one section 

named “Heat Input/Rates and Performance Factors”

– Sections x.3 “Fuel Cost Policies and Guidelines” were moved 

into section x.2 (Old Performance Factor Section)

– Sections x.3 (Old Fuel Cost Section) were renamed 

“Incremental Energy Cost”

– Section 2.9 “Ten Percent Adder” was added.
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Section 1.7.3

• Revised No-Load Cost definition
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Section 1.7.4

• Revised Incremental Energy Cost definition
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Section 2.1 Heat Input

• Revised Heat Input definition and formula
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Section 2.1 (Cont’d)

• Revised Incremental Heat Rate equation
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Section 2.1 (Cont’d)

• Performance Factor Definition Changes highlighted in Yellow
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Section 2.1 (Cont’d)

• Restructuring changes – No change to content

– Heat Rate Definition was just relocated after Incremental Heat 

Rate equation

– Performance Factor Section 2.2.1 through 2.2.4 were moved to 

Section 2.1.2 through 2.1.5
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Section 2.2

• Restructuring changes – No changes to content

– Moved Fuel Cost Policy Section 2.3 to Section 2.2

• Conforming Changes

– Section 2.2.3 replaced Other Fuel Related Cost with Operating 

Cost

– Section 2.2.4 added Operating Cost



PJM © 202113www.pjm.com | Public

Section 2.3

• New Incremental Energy Cost definition
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Section 2.3 (Cont’d)

• Sloped Offer Incremental Energy Cost
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Section 2.3 (Cont’d)

• Stepped Offer Incremental Energy Cost 
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Section 2.3 (Cont’d)

• Block Load Incremental Energy Offer
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Section 2.5

• New No-Load Definition 

• Changes to No-Load Fuel
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Section 2.5 (Cont’d)

• New No-Load Calculation
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Section 2.5 (Cont’d)

• Deleted alternative No-Load Cost calculation
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Section 2.9

• Added Ten Percent Adder Section
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Section 2.9 (Cont’d)

• Added Ten Percent Adder Example
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Section 3 - Nuclear

• Restructuring changes – No changes to content

– Moved Performance Factor Section 3.2 to and consolidated 

Section 3.1 to include Heat Input/Rate and Performance Factor

– Moved Fuel Cost Section 3.3 to Section 3.2

– Created Incremental Energy Cost Section 3.3
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Section 4 – Fossil Steam

• Restructuring changes – No changes to content

– Moved Performance Factor Section 4.2 to and consolidated 

Section 4.1 to include Heat Input/Rate and Performance Factor

– Moved Fuel Cost Section 4.3 to Section 4.2

– Created Incremental Energy Cost Section 4.3

• Conforming Change

– Section 4.2 replace Other Fuel Related Cost with Operating 

Cost



PJM © 202124www.pjm.com | Public

Section 5 – Combined Cycle

• Deleted Equivalent Service Hours (ESH Formula)
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Section 5 – Combined Cycle (Cont’d)

• Restructuring changes – No changes to content

– Moved Performance Factor Section 5.2 to and consolidated 

Section 5.1 to include Heat Input/Rate and Performance Factor

– Moved Fuel Cost Section 5.3 to Section 5.2

– Created Incremental Energy Cost Section 5.3

• Conforming Change

– Section 5.4 replace Other Fuel Related Cost with Operating 

Cost



PJM © 202126www.pjm.com | Public

Section 6 – Combustion Turbine & Diesel Engine

• Revised No-Load Fuel definition

– Deleted note in Section 6.1

– Added to Section 6.5
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Section 6 – Combustion Turbine & Diesel Engine (Cont’d)

• Deleted equivalent Service Hours (ESH) equation
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Section 6 – Combustion Turbine & Diesel Engine (Cont’d)

• Restructuring changes – No changes to content

– Moved Performance Factor Section 6.2 to and consolidated 

Section 6.1 to include Heat Input/Rate and Performance Factor

– Moved Fuel Cost Section 6.3 to Section 6.2

– Created Incremental Energy Cost Section 6.3

• Conforming Changes

– Section 6.2.1 & 6.4 replace Other Fuel Related Cost with 

Operating Cost 
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Section 7 – Hydro

• Restructuring changes – No changes to content

– Moved Performance Factor Section 7.2 to and consolidated 

Section 6.1 to include Pumping Efficiency (Pumped Storage 

Hydro Only) and Performance Factor

– Moved Fuel Cost Section 7.3 to Section 7.2

– Created Incremental Energy Cost Section 7.3
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Section 9 – Wind Unit

• Restructuring changes – No changes to content

– Moved Performance Factor Section 9.2 to and consolidated 

Heat Input/Rates and Performance Factor

– Moved Fuel Cost Section 9.3 to Section 9.2

– Created Incremental Energy Cost Section 9.3
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Section 10 – Solar Units

• Restructuring changes – No changes to content

– Moved Performance Factor Section 10.2 to and consolidated 

Heat Input/Rates and Performance Factor

– Moved Fuel Cost Section 10.3 to Section 10.2

– Created Incremental Energy Cost Section 10.3
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Section 11 – Batteries and Flywheels

• Restructuring changes – No changes to content

– Moved Performance Factor Section 11.2 to and consolidated 

Efficiency Factor and Performance Factor

– Moved Fuel Cost Section 11.3 to Section 11.2

– Created Incremental Energy Cost Section 11.3
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