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Net E&AS Offset Recommendations 

• Maintain Peak-Hour Dispatch methodology for determination of Net E&AS revenues for 

Reference Resource CT with the following updates: 

– Update Reference Resource characteristics and cost 

– Update natural gas pricing hubs (in review) 

– Include 10% cost adder in dispatch cost of Reference Resource 

• Determine Net CONE of multi-zone LDAs as the median zonal Net CONE calculated for 

the zones located in the LDA versus current method of average zonal Net CONEs 

• Determine annual Net E&AS revenues of the Reference Resource as sum of the median 

monthly revenues of each month of prior three year calendar period versus current method 

of using average revenues 

• Determine the RTO Net CONE using the median zonal Net E&AS revenues calculated for 

all PJM zones versus current method of dispatching the Reference Resource CT against 

PJM RTO LMPs and a blend of RTO-wide gas price indices 
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Net E&AS Offset Recommendations: Impact 

www.pjm.com 

Note: All currency values expressed in $/MW-day (UCAP) 
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