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Background 
Entities that desire to participate in the proposal window process and be the designated entity for 

transmission projects must submit a pre-qualification package to the Office of the Interconnection 

during the pre-qualification window. Upon receiving the package, PJM will acknowledge receipt and 

assign the submittal a unique identifier for tracking purposes.  

Companies will be evaluated based upon their ability to engineer, develop, construct, operate and 

maintain a generic transmission facility within PJM. If the filing company does not have experience in a 

specific area, PJM will request that the company provide a detailed plan for leveraging the experience of 

their affiliates and contractors.  

Pre-qualification packages will be posted on PJM.com after a final determination has been made. A 

company may provide a redacted version for posting.  

Please note that PJM retains the right to request any additional information deemed necessary. If PJM 

makes such a request, the submitting company will have 30 days to provide the additional information. 

Once a company is pre-qualified they must submit any changes in their package to PJM. A company does 

not need to be pre-qualified on an annual basis.  

Please email all questions and pre-qualification packages to O1kPreQualInfo@pjm.com. The PJM 
Amended and Restated Operating Agreement in Section 1.5.8(a) (FERC acceptance pending) states that the 
following information must be provided in all pre-qualification packages: 

Pre-Qualification Information 

1. Name and address of the entity including a point of contact.
East Kentucky Power Cooperative

Attn: Amanda Stacy
4775 Lexington Road

Winchester, KY  40391

2. Technical and engineering qualifications of the entity or its affiliate,

partner, or parent company.
EKPC has a Design and Construction Department responsible for the siting, physical design, substation 

site and transmission line easement acquisition, project management, and construction of transmission 

lines and substations. The engineering staff includes 8 engineers, 4 with Professional Engineer licenses and 

a cumulative 91 years of experience. In addition, EKPC has a Project Management Office with staff 

that supports formal management of all transmission projects.   As a transmission owner, EKPC owns 

nearly 3,000 miles of transmission line with 992 miles above 100 kV, 44 BES transmission stations and 29 

lower voltage transmission stations. EKPC has been responsible for the design and construction of 

transmission facilities in its service area since the 1950s. In addition to the aforementioned departments,  

O1kPreQualInfo@pjm.com
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personnel from System Protection, Telecommunications, and Metering Departments support the 

design and construction of new transmission facilities in their areas of expertise. These departments 

include a total of 29 staff members with 13 engineers.

3. Demonstrated experience of the entity or its affiliate, partner, or parent

company to develop, construct, maintain, and operate transmission facilities.

Including a list or other evidence of transmission facilities previously

developed regarding construction, maintenance, or operation of transmission

facilities both inside and outside of the PJM Region.
See the response to item #2 above regarding EKPC’s experience and ability to design and construct 
transmission facilities.  EKPC also has Power Delivery Maintenance and Operations Departments with 
substantial experience in maintaining and operating transmission facilities at operating voltages from 69 
kV up to 345 kV.

Within the last ten years, EKPC has designed and constructed (or oversaw construction of) numerous 
new transmission facilities in addition to numerous upgrades and modifications at existing EKPC 

transmission facilities.  The majority of these facilities are 69 kV facilities.  The following is a list of the 

new facilities at 100 kV or above designed and constructed by or on behalf of EKPC within the 

2008-2017 period are:

 Hebron 138/69 kV Substation (includes interconnection with Duke Energy Ohio/KY at 138 kV)

 Webster Road 138/69 kV Substation (includes interconnection with Duke Energy Ohio/KY at 138

kV)

 Central Hardin 138/69 kV Substation (includes interconnection with LG&E/KU at 138 kV)

 West Garrard 345 kV Substation (includes interconnection with LG&E/KU at 345 kV)

 J.K. Smith-West Garrard 345 kV Transmission Line (35 miles of new 345 kV line construction)

 J.K. Smith 345/138 kV Substation (includes connection of two combustion turbines at the

substation and installation of two 345/138 kV autotransformers)

A list of some of the significant upgrade projects designed and constructed by or on behalf of 

EKPC within the 2008-2017 period are:

 Cooper 161 kV Station Reconfiguration (modified substation configuration to create two main

busses and a transfer bus)

 McCreary County 161 kV Substation Expansion (added equipment to terminate a new 161 kV

interconnection with TVA and reconfiguration of substation)

 Marion County 161-138 kV Transformer Upgrade (replaced 161-138 kV, 100 MVA transformer

with a 200 MVA transformer).

 Gallatin County 138 kV Split Bus Addition (modified substation configuration to create a ring
bus configuration).

 Bullitt County 161-69 kV Transformer Upgrade (replaced 161-69 kV, 100 MVA transformer
with a 150 MVA Transformer).

All of these projects were successfully implemented with no significant problems in the design, 

construction, or energization of the facilities. 
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EKPC’s Power Delivery Maintenance department consists of 69 employees responsible for

maintaining and supporting the maintenance of EKPC’s transmission facilities.  These 

responsibilities include switching of transmission facilities, inspections of equipment and facilities, 

maintenance of equipment, replacement of obsolete, aged, or failed equipment, and maintenance of 

transmission line rights-of-way.  EKPC’s Power Delivery Maintenance Department includes four 

service centers located in strategic locations throughout the state to reduce drive time and facilitate 

rapid response time following outages.  The Power Delivery Maintenance Department also includes 

a reliability and technical support team responsible for outage investigations, recommendations 

for reliability improvements, and general support functions.  Also a planning and scheduling team 

exists within Power Delivery Maintenance to optimize EKPC’s maintenance activities.  

EKPC’s System Operations Department consists of 14 employees responsible for the daily and short-
term monitoring and operation of EKPC’s transmission system. This staff includes nine system operators 
that man a 24/7 transmission desk. These system operators are all certified as system operators by both 
NERC and PJM. The Operations Department also includes three operations engineers responsible for 
operational analysis, state estimator maintenance, outage coordination, and other support activities. 
Prior to June 1, 2013, EKPC was a NERC-registered Transmission Operator that had successfully 
completed several NERC readiness and compliance audits.

4. Previous record of the entity or its affiliate, partner, or parent company

to adhere to standardized construction, maintenance and operating practices.
EKPC has extensive experience adhering to standardized construction, maintenance and operating

practices.  EKPC has maintained and continues to maintain compliance with OSHA rules and regulations.

EKPC has designed and maintained its facilities to comply with the National Electric Safety Code.  EKPC

includes applicable IEEE and ANSI standards in its design, maintenance, and operation practices.  Also, as

a Rural Utilities Service (RUS) borrower, EKPC adheres to published RUS design specifications.  Until June

1, 2013, EKPC was a NERC-registered Transmission Operator.  EKPC met compliance with all NERC

Reliability Standards and associated requirements applicable to Transmission Operators.  EKPC

continues to be a NERC-registered Transmission Owner.  EKPC has complied and will continue to meet

compliance with the NERC Reliability Standards and associated requirements applicable to Transmission

Owners.

5. Capability of the entity or its affiliate, partner, or parent company to

adhere to standardized construction, maintenance and operating practices.
EKPC has extensive experience adhering to standardized construction, maintenance and operating

practices.  EKPC’s staff is familiar with standardized practices and incorporates these into its design,

construction, maintenance, and operations activities.  EKPC has a Safety Department that conducts

frequent safety meetings, monitors EKPC adherence to safety rules and regulations, and ensures EKPC is

implementing best practices in the area of safety.  EKPC also has a Compliance Department that

oversees EKPC’s NERC compliance program to ensure that EKPC is fully compliant with all applicable

NERC Standards and requirements.  EKPC strongly encourages – and in many cases requires – staff

members to gain certifications that require familiarity with many industry standards.  For instance, EKPC

AMANSTAC
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encourages and/or requires engineering staff to become licensed Professional Engineers.  EKPC

maintains a substantial training budget and requires employees involved in design, construction, 

maintenance and operations of transmission facilities to participate in training activities related to 

their responsibilities. As discussed in the response to item #4, EKPC staff members are familiar with 

applicable standardized practices and maintain adherence to these in design, construction, 

maintenance, and operations activities. 

6. Financial statements of the entity or its affiliate, partner, or parent

company. Please provide the most recent fiscal quarter, as well as the most

recent three fiscal years, or the period of existence of the entity, if shorter, or

such other evidence demonstrating an entity’s current and expected financial

capability acceptable to the Office of the Interconnection.
See the following reports attached at the end of this document:

 2016 EKPC Annual Report

 2017 EKPC Annual Report

 2018 EKPC Second Quarter Report

7. Commitment by the entity to execute the Consolidated Transmission

Owners Agreement, if the entity becomes a Designated Entity.
EKPC has executed the PJM Consolidated Transmission Owners Agreement.

8. Evidence demonstrating the ability of the entity to address and timely

remedy failure of facilities.
As discussed in the response to item #3, EKPC has a large Power Delivery Maintenance staff that is

responsible for addressing outages/failures of facilities.  EKPC has four service centers strategically

located in the eastern, southern, northern, and western parts of its system to allow efficient, timely

response to equipment outages.  EKPC maintains an inventory of necessary equipment to be able to

replace failed equipment and quickly return facilities to service.  In particular, EKPC ensures that it has

spares for critical equipment – transformers, bushings, transformer pumps and fans, circuit breakers,

etc.

9. Description of the experience of the entity in acquiring rights of way.
East Kentucky Power Cooperative’s Project Management Office employs one right-of-way agent

dedicated to engineering projects.  Additionally, there is a second right-of-way agent available to

acquire easements and real property in the Maintenance department.  EKPC staff oversees contract
right-of-way agents as needed for acquiring land rights.   Combined, the right-of-way staff has over 60
years of experience negotiating, performing title searches, and acquiring rights-of-way.  The right-of-way

staff works alongside EKPC’s legal counsel which has nearly 70 years of legal expertise in land rights

matters in Kentucky.























































































































































































































































































































  
  

As of and for the 
Six Months Ended  
June 30, 2018

Second 
Quarter 
Report 



- 2 -

EAST KENTUCKY POWER COOPERATIVE, INC. 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

INTRODUCTION 

East Kentucky Power Cooperative (EKPC or the Cooperative) is a not-for-profit electric generation and 
transmission cooperative providing wholesale electric service to 16 distribution members with territories that 
include parts of 87 counties in Kentucky. The majority of customers served by members are residential.  Each 
of the members has entered into a wholesale power agreement with the Cooperative, which remains in effect 
until 2051.  The rates charged to members are regulated by the Kentucky Public Service Commission (PSC). 

Please note that certain reclassifications have been made to the June 30, 2017 quarterly financial statements in 
order to conform to the 2018 presentation. 

RESULTS OF OPERATIONS 

Net margins for the six months ended June 30, 2018 and 2017 were $32.8 and $20.6 million, respectively. 
Operating revenues were $470.8 million for the six months ended June 30, 2018, an increase of approximately 
10.5% or $44.9 million compared to the same period in 2017.  This change was primarily attributed to increased 
member sales and off-system sales of $49.6 million and $6.6 million, respectively, partially offset by a decrease 
in PJM capacity market revenue of $12.3 million.  Member sales increased primarily due to more favorable 
temperatures in the first six months of 2018 as compared to the same period in 2017.  Accordingly, megawatt-
hour (MWh) sales to members increased 11.3% or 691,432 MWh, compared with the six month period ended 
June 30, 2017.  Also included in member sales are cost recovery mechanisms allowed by the PSC for fuel and 
purchased power costs as well as for coal-related Federal Clean Air Act compliance costs.  The increase in off-
system sales in comparison to 2017 was also due to higher market prices as a result of favorable weather 
conditions.  The decrease in PJM capacity market revenue was due to lower auction prices in comparison to the 
same period in 2017. 

Production operating expense includes fuel, other operation and maintenance expense, and purchased power. 
These categories should be considered together for comparative purposes given that decisions to generate 
energy or purchase energy on the open market are based on reliability constraints and the most economical 
resources available within the PJM market.  Production operating expense for the six months ended June 30, 
2018 and 2017 totaled $278.2 million and $242.7 million, respectively, an increase of $35.5 million. Increased 
EKPC generation due to the higher load requirements discussed above resulted in total fuel cost increasing by 
$20.7 million.  Higher market prices and demand resulted in purchased power costs also increasing by $16.1 
million in the first six months of 2018 as compared to 2017.      

LIQUIDITY AND CAPITAL RESOURCES 

Electric Plant in Service increased $81.5 million to $4.2 billion as of June 30, 2018 compared to June 30, 2017. 

As detailed in the Statement of Cash Flows for the six month period ended June 30, 2018, cash and cash 
equivalents increased $7.0 million compared to a $44.5 million increase for the same period in 2017.  During 
the six month period ended June 30, 2018, $107.5 million was provided by operating activities, $40.7 million 
used in investing activities, with $59.8 million net cash used in financing activities.  
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The Cooperative invests in a cushion of credit program administered by the Rural Utilities Service (RUS). 
Under the cushion of credit program, RUS borrowers may make voluntary irrevocable deposits into a special 
account. The account balance accrues interest at a rate of five percent per year. The amounts in the cushion of 
credit account (deposits and earned interest) can only be used to make scheduled payments on loans made or 
guaranteed by the RUS. At June 30, 2018 and 2017, EKPC’s balance in the cushion of credit program was 
$518.3 million and $356.7 million, respectively.  Approximately $335.5 million and $178.0 million of the 
cushion of credit balance at June 30, 2018 and 2017, respectively, exceeded estimated RUS debt service 
payments due within one year and accordingly, was included in non-current restricted cash and investments on 
the balance sheet. 

On June 8, 2018, EKPC accepted a conditional offer from RUS to participate in their Federal Financing Bank 
(FFB) Pilot Refinancing Program.  The offer to EKPC is to refinance up to $67.6 million in existing loans plus 
an estimated $7.9 million make whole premium at favorable current interest rates and extend the maturity date 
to December 31, 2050.  The transaction is expected to be finalized by the end of the year.   

On July 6, 2018, EKPC exercised its option to extend its existing $600 million unsecured credit facility for an 
additional year resulting in a new maturity date of July 5, 2022. This facility consists of a $500 million 
unsecured revolving credit agreement and a $100 million unsecured term loan.   

EKPC’s indenture and certain other debt agreements contain provisions, which, among other restrictions, 
require the Cooperative to maintain certain financial ratios.  EKPC was in compliance with these financial ratios 
at June 30, 2018. 

REGULATORY MATTERS 

On May 18, 2018, the PSC granted EKPC a certificate of public convenience and necessity (CPCN) to construct 
environmental projects at Spurlock Station, including an addition to the Spurlock landfill, to comply with the 
final rules on Coal Combustion Residuals (CCR) and Effluent Limitations Guidelines (ELG).  The PSC also 
authorized EKPC to amend its Environmental Compliance Plan and recover project costs through the 
environmental surcharge.  The projects, which include the closure of the Spurlock ash pond and settlement of 
the corresponding asset retirement obligation, are estimated at $262.4 million and are expected to begin in 
January 2019 with an estimated completion date of November 2024.  

ENVIRONMENTAL MATTERS 

On August 21, 2018, the United States Court of Appeals for the District of Columbia rendered a decision in a 
case involving a number of consolidated petitions, namely Utility Solid Waste Activities Group, et al., against 
the U.S. Environmental Protection Agency (EPA).  These petitioners challenged the EPA’s 2015 Final Rule 
governing the disposal of coal combustion residuals produced by electric utilities and independent power plants. 
The decision will not become final until after the deadline for the parties to request a rehearing or hearing en 
banc has expired, which will be in mid-October.  EKPC believes there will be a remand to EPA to amend the 
CCR Rule, which will take time to complete.  Accordingly, EKPC will move forward with planned CCR 
compliance projects and continue to monitor new developments closely.  

On August 21, 2018, EPA published a proposed rule to replace the Clean Power Plan.  The proposal, entitled 
the “Affordable Clean Energy Rule”, would establish a framework for controlling CO2 emissions from existing 
power plants through guidelines that determine the Best System of Emission Reduction (BSER).  The rule 
empowers states to reduce emissions. EKPC will continue to monitor this proposed rule and remain actively 
engaged with the Kentucky Energy and Environmental Cabinet. 
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QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK   

The Cooperative’s activities expose it to a variety of market risks including interest rates and commodity prices.  
Management has established risk management policies and strategies to reduce the potentially adverse effects 
that the volatility of the markets may have on its operating results.  Price risks are further minimized, since we 
are permitted to pass fuel and certain purchased power costs on to our members through the Fuel Adjustment 
Clause approved by the PSC.    

*     *     *

The interim financial statements for June 30, 2018 and 2017 are unaudited.  In the opinion of Management, all 
adjustments (which are normal recurring accruals) necessary for a fair presentation of results for interim 
periods have been included. The interim financial statements should be read in conjunction with the Notes to 
the Financial Statements included in the 2017 Annual Report.  

Anthony Campbell, President & CEO 
Michael McNalley, Executive Vice President & CFO 
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EAST KENTUCKY POWER COOPERATIVE, INC.

BALANCE SHEETS  (Unaudited)
(Dollars in thousands)

June 30, June 30,
2018 2017

ASSETS

ELECTRIC PLANT:
  In-service 4,214,339$    4,132,829$    
  Construction-in-progress 45,217   53,296   

4,259,556  4,186,125  
  Less accumulated depreciation 1,546,299  1,440,065  

        Electric plant — net 2,713,257  2,746,060  

LONG-TERM ACCOUNTS RECEIVABLE 929  1,110   

RESTRICTED CASH AND INVESTMENTS 341,099   185,065   

INVESTMENT SECURITIES:
  Available for sale 36,279   35,101   
  Held to maturity 8,211  8,307   

CURRENT ASSETS:
  Cash and cash equivalents 145,995  168,665   
  Restricted investment 182,781  178,720   
  Accounts receivable 75,623  70,536   
  Fuel 34,758  54,996   
  Materials and supplies 66,087  61,415   
  Regulatory assets 906  2,074   
  Other current assets 8,031  7,115   

  Total current assets 514,181 543,521   

REGULATORY ASSETS 163,427 168,949   

DEFERRED CHARGES 1,784  3,333   

OTHER NONCURRENT ASSETS 8,238  6,952   

TOTAL ASSETS 3,787,405$   3,698,398$    

MEMBERS’ EQUITIES AND LIABILITIES

MEMBERS’ EQUITIES:
  Memberships 2$   2$   
  Patronage and donated capital 643,796  609,507   
  Accumulated other comprehensive margin (loss) 1,418  (13,052)  

  Total members’ equities 645,216 596,457   

LONG-TERM DEBT 2,818,211  2,793,414  

CURRENT LIABILITIES:
  Current portion of long-term debt 95,062  89,501   
  Accounts payable 45,041  47,087   
  Accrued expenses 45,060  17,582   
  Regulatory liabilities 1,681  1,469   

  Total current liabilities 186,844 155,639   

ACCRUED POSTRETIREMENT BENEFIT COST 74,452   85,969   

ASSET RETIREMENT OBLIGATIONS AND OTHER LIABILITIES 62,682   66,919   

TOTAL MEMBERS' EQUITIES AND LIABILITIES 3,787,405$   3,698,398$    
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EAST KENTUCKY POWER COOPERATIVE, INC.

STATEMENTS OF REVENUE AND EXPENSES AND COMPREHENSIVE MARGIN (Unaudited)
(Dollars in thousands)

2018 2017 2018 2017

OPERATING REVENUE 207,411$      194,002$ 470,752$ 425,828$ 

OPERATING EXPENSES:

  Production:

    Fuel 47,433          39,942     109,331   88,601     

    Other 42,871          44,160     75,332     76,662     

  Purchased power 38,096          35,835     93,522     77,407     

  Transmission and distribution 13,678          13,797     26,867     28,606     

  Regional market operations 1,231            1,122       2,756       2,354       

  Depreciation and amortization 30,030          29,615     59,928     58,510     

  General and administrative 13,140          12,379     25,591     26,049     

TOTAL OPERATING EXPENSES 186,479        176,850   393,327   358,189   

OPERATING MARGIN BEFORE FIXED CHARGES 20,932          17,152     77,425     67,639     

FIXED CHARGES AND OTHER:

  Interest expense on long-term debt 28,999          28,537     57,699     56,620     

  Amortization of debt expense 119               119          238          238          

  Accretion and other -                   52            (55)           66            

TOTAL FIXED CHARGES AND OTHER EXPENSES 29,118          28,708     57,882     56,924     

OPERATING MARGIN (LOSS) (8,186)          (11,556)    19,543     10,715     

NONOPERATING MARGIN:

  Interest income 7,210            5,367       14,027     10,594     

  Patronage capital allocations from other cooperatives 2                   4              205          402          

  Other (500)             (702)         (1,018)      (1,101)      

TOTAL NONOPERATING MARGIN 6,712            4,669       13,214     9,895       

NET MARGIN (LOSS) (1,474)          (6,887)      32,757     20,610     

OTHER COMPREHENSIVE MARGIN (LOSS):

  Unrealized gain (loss) on available-for-sale securities 2                   (3)             14            22            

COMPREHENSIVE MARGIN (LOSS) (1,472)$        (6,890)$    32,771$   20,632$   

Six Months Ended June 30,Three Months Ended June 30,
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EAST KENTUCKY POWER COOPERATIVE, INC.

STATEMENTS OF CHANGES IN MEMBERS’ EQUITIES (Unaudited)
(Dollars in thousands)

Accumulated Other Comprehensive Margin (Loss)

Memberships
Patronage 

Capital
Donated 
Capital

Unrealized
Gain / (Loss)

on Investments 
Available for Sale

Postretirement 
Benefit 

Obligation Total

Total 
Members' 
Equities

BALANCE — December 31, 2016 2$          585,862$      3,035$          (28)$        (13,046)$        (13,074)$           575,825$      

    Net margin -  20,610 -         -             -         -          20,610         

Net current period other comprehensive gain -        -         -         22   - 22 22   

BALANCE — June 30, 2017 2$          606,472$      3,035$          (6)$       (13,046)$        (13,052)$           596,457$      

BALANCE — December 31, 2017 2$          608,004$      3,035$          (22)$        1,426$      1,404$        612,445$      

    Net margin - 32,757 -         -             -         -          32,757         

Net current period other comprehensive gain -        -         -         14   - 14 14   

BALANCE — June 30, 2018 2$          640,761$      3,035$          (8)$       1,426$      1,418$        645,216$      
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EAST KENTUCKY POWER COOPERATIVE, INC.

STATEMENTS OF CASH FLOWS  (Unaudited)
(Dollars in thousands)

2018 2017 2018 2017

OPERATING ACTIVITIES:
  Net margin (loss) (1,474)$             (6,887)$             32,757$       20,610$     
  Adjustments to reconcile net margin to net cash provided by
    operating activities:
        Depreciation and amortization 30,030              29,615              59,928     58,510       
        Amortization of loan costs 261 262 524          558            
        Changes in operating assets and liabilities:
            Accounts receivable (3,345)               (3,393)               16,598     18,695       
            Fuel (4,456)               (1,323)               14,928         (7,604)        
            Materials and supplies (293) (232) (4,557)         (303)           
            Regulatory assets/liabilities 3,178 2,118 (612) (1,602) 
            Accounts payable 2,595 6,172 (17,711)       (19,083) 
            Accrued expenses 5,713 3,968 4,920           (21,391) 
            Accrued postretirement benefit cost 970 1,405 1,940       2,810 

            Other (2,487)               (3,500)               (1,199)     (2,002) 

           Net cash provided by operating activities 30,692              28,205              107,516   49,198       

INVESTING ACTIVITIES:
  Additions to electric plant (19,648)             (31,031)             (28,814)       (45,284)      
  Maturities of debt service reserve securities 1,069 1,062 2,136       2,123         
  Purchases of debt services reserve securities (1,073)               (1,064)               (2,144)         (2,124)        
  Maturities of securities available for sale 36,555              33,816              36,555     33,818       
  Purchases of securities available for sale (36,322)             (35,123)             (36,417)       (35,162)      
  Maturities of securities held to maturity - - 96            90              
  Additional deposits with RUS restricted investment (6,383)               (44,429)             (12,622)       (91,313)      
  Maturities of RUS restricted investment 232 44,955              463              134,454     

  Other 55 31 89            126            

           Net cash used in investing activities (25,515)             (31,783)             (40,658)   (3,272)        

FINANCING ACTIVITIES:
 Proceeds from long-term debt 17,525              15,102              17,525         216,500     

  Principal payments on long-term debt (35,832)             (20,928)             (77,347)   (217,877)    

           Net cash used in financing activities (18,307)             (5,826)               (59,822)   (1,377)        

NET CHANGE IN CASH AND CASH EQUIVALENTS (13,130)             (9,404)               7,036       44,549       

CASH AND CASH EQUIVALENTS — Beginning of period 159,125            178,069            138,959   124,116     

CASH AND CASH EQUIVALENTS — End of period 145,995$          168,665$          145,995$     168,665$   

Three Months Ended June 30, Six Months Ended June 30,
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EAST KENTUCKY POWER COOPERATIVE, INC. 

SELECTED FINANCIAL HIGHLIGHTS (Unaudited) 

YEAR-TO-DATE ENDED JUNE 30, 2018 AND 2017 

2018 2017

Equity (Dollars in Millions) $645 $596

Equity as a Percentage of Assets 17.0% 16.1%

Current Ratio 2.75             3.49             

Times Interest Earned Ratio 1.57           1.36           

Debt Service Coverage Ratio 1.47             1.33             

EKPC BOARD OF DIRECTORS 

BIG SANDY RECC 
Danny Wallen, Director 

BLUE GRASS ENERGY 
Jody Hughes, Secretary 

CLARK ENERGY 
William P. Shearer, Director 

CUMBERLAND VALLEY ELECTRIC 
Elbert Hampton, Director 

FARMERS RECC 
Randy Sexton, Director 
(effective June 5, 2018) 

FLEMING-MASON ENERGY 
Tim Eldridge, Director 

GRAYSON RECC 
Kenneth Arrington, Director 

INTER-COUNTY ENERGY 
Joseph Spalding, Chairman of the Board 

JACKSON ENERGY 
Landis Cornett, Treasurer 

LICKING VALLEY RECC 
Ted Holbrook, Director 

NOLIN RECC 
A.L. Rosenberger, Director

OWEN ELECTRIC 
Alan Ahrman, Vice Chairman of the Board 

SALT RIVER ELECTRIC 
Jimmy Longmire, Director 

SHELBY ENERGY 
R. Wayne Stratton, Director

SOUTH KENTUCKY RECC 
Boris Haynes, Director 

TAYLOR COUNTY RECC 
Raymond Rucker, Director  




