
RMR History and Issues

IMMDESTF
10/12/2023



RMR Issues
• IMM has provided summary of RMR history in SOM

• Memo also provided. SOM excerpt.
• Compensation methods

• Cost of providing service
• Avoidable cost of providing service

• Cost of providing service approach
• Elements less clearly defined
• Generators have interpreted as cost of service rate case
• Not actual cost of providing service
• Sunk cost issues
• Multiples of actual cost of providing service
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RMR Issues
• Avoidable cost approach

• Specific cost categories defined
• Cap on capital investment
• Escalating incentive payments 
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History of Part V reliability service
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