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Carbon Pricing Senior Task Force (CPSTF)
Final Report

November 2021
Issue Creation

Problem Statement and Issue Charge brought forward by Eastern Generation, Public Service Electric & Gas, CPV
Power Holdings, NextEra Energy Marketing, and Dayton Power & Light Companyand approved at the April 25,
2019 Markets and Reliability Committee (MRC).

Issue Summary

The Carbon Pricing Senior Task Force (CPST F) was established to discussand explore potential processor rule
changesnecessary to manage emissionsleakage and integrate a regional or sub-regional carbon pricing
mechanismsinto PUM’s energy market design, where appropriate.

Stage 1 of the key work activities included education on various topics as well as the review of PJM and other
stakeholder and industry analyses and potential solutions. Educational topicsincluded presentations by PJM and
many others in the industry on carbon pricing concepts, the Regional Greenhouse Gas Initiative (RGGlI), a review of
RPS standards and goals around the PJM region, leakage mitigation efforts in other regions of the country,
state/federal jurisdictional issues, a review of then-pending legislation around a clean energy standard, and
development of cost-based offers in PJM and inclusion of emission-based costs in such offers. On the analysis
side, PJM presented its study on carbon pricing (using high & low RGGI scenario prices) and potential leakage
mitigation options. Other analyses and potential solution ideas were presented by MUB&AEDF, Monitoring
Analytics, Exelon, Vistra, and E3/EPSA. See here for Leakage Mitigation Study Comparisons

Stage 2 of the key work activities was targeted to include the development of a common setof rules to integrate
carbon pricing and manage leakage, where appropriate. Stage 2 of the key work activities has not been initiated.

The Markets and Reliability Committee endorsed sunsetting the CPSTF at the November 17, 2021 meeting

Number of Meetings and date range covering this topic: 16 from July 2019 through September 2021
Poll Results: Summer 2020 polling to solicitfeedback on next steps

Consensus-Based Issue Resolution Process — Not Applicable

Appendix|: Supplemental Documents

CPSTF Page: https://www.pjm.com/committees-and-groups/task-forces/cpstf
Issue Tracking: https:/www.pjm.com/committees-and-groups/issue-tracking/issue-tracking-
details.aspx?Issue=6d27558-5540-485c-890c-856¢cfcc8a3ab
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Sunset Presentation: https://lwww.pim.com/-/media/committees-
groups/committees/mrc/2021/20211117/20211117-item-01a-carbon-pricing-senior-task-force-presentation.ashx

FERC Docket: N/A

AppendixIl: PJM Participation

Facilitator: Jen Tribulski

Secretary. Suzanne Coyne

Advocate: N/A

Subject Matter Experts: Stephen Bennett, Emanuel Bernabeu, Anthony Giacomoni, Gary Helm, Eric Hsia, Ken
Schuyler, Natalie Tacka

PJM Legal: Chen Lu
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