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PJM Aims to Use the “Delta Method” For Allocating 
PortfolioELCCMW to Classes

• The ELCC model identifies a total quantity of reliability MW for the entire portfolio of all 
limited duration and intermittent resources (this is the “PortfolioELCCMW”). 

• Downstream of this calculation, the PortfolioELCCMW must be allocated to individual units. 
In the PJM proposal, this happens by way of classes and unit-specific performance 
adjustments.

• E3 developed the “Delta Method” for allocating PortfolioELCCMW to individual resources.
• The “Delta Method” can also be applied to allocation of PortfolioELCCMW to classes, 

which is what PJM prefers to do.
• To do that, PJM derives an “” that is a small (e.g., 1 GW) version of the hourly 

profincremental representative of each classile of the entire class. The Delta Method is run 
with the incremental representative rather than with actual units. 

• PJM has not yet implemented the “Delta Method”. In case of practical difficulties in 
implementation, PJM would use a simpler allocation method. 
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https://www.pjm.com/-/media/committees-groups/task-forces/ccstf/2020/20200807/20200807-item-04-e3-allocating-elccmw-from-portfolio-to-classes.ashx

https://www.pjm.com/-/media/committees-groups/task-forces/ccstf/2020/20200807/20200807-item-04-e3-allocating-elccmw-from-portfolio-to-classes.ashx
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https://www.pjm.com/-/media/committees-groups/task-forces/ccstf/2020/20200807/20200807-item-04-e3-allocating-elccmw-from-portfolio-to-classes.ashx

In order to apply 
the Delta Method 
to classes, 
replace the term 
“individual 
resource” with 
the term 
“incremental 
representative of 
each class”.

https://www.pjm.com/-/media/committees-groups/task-forces/ccstf/2020/20200807/20200807-item-04-e3-allocating-elccmw-from-portfolio-to-classes.ashx
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Contingency Method for Allocating PortfolioELCCMW to 
Classes

• From E3: 
– “First-In ELCC: the marginal ELCC of each individual resource in a 

portfolio with no other variable or use-limited resources”
– “Last-In ELCC: the marginal ELCC of each individual resource 

when taken in the context of the full portfolio”
• In the event that the Delta Method presents implementation 

challenges, PJM proposes to instead use a simple average of 
the “First-in ClassELCCMW” and the “Last-in ClassELCCMW” for 
calculating the ELCCMW of each class.
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