#pjm  Draft Meeting Minutes

Demand Response Subcommittee
PJM Conference and Training Center
February 19, 2020

1:00 pm - 4:00 pm EPT

Administration (1:00 - 1:15)

1. Welcome, Announcements and Anti-trust and Code of Conduct announcement

A. Roll call: in-person only
B. Approved the prior minutes from the 02/03/2020 meeting
C. Requested additional agenda items
PJM plans to file the Load Management Test Requirements filing with FERC in mid-April.

It was requested that guideposts for considering what is and isn’t a subsidy be included in a
manual. It was agreed to move this to the parking lot for now.

D. There were no discussions of DR related activity in other stakeholder groups.

(1:15 -3:30) Impact of MOPR order on DR

2. The MIC Special Sessions discussed the overall MOPR order. The more detailed DR/EE specific
issues were discussed at the DRS to allow more time for discussion before the compliance filing is due.
Pete Langbein facilitated a discussion on the potential impact of the recent MOPR order on DR. This
was a working session to collaborate on how to implement the provisions provided in the order.

https://www.pjm.com/-/media/committees-
groups/subcommittees/drs/2020/20200219/20200219-Item-02-mopr-dr.ashx

Existing Exempt resources are those that qualified for exemptions that either cleared in the auction or
were previously registered. Existing Non-Exempt resources are those that did not qualify for
exemption. A Competitive Exemption resource is eligible to receive a subsidy but elects to forgo the
subsidy and not be subject to MOPR. If a new resource elects Competitive Exemption but later
receives a subsidy, that resource will not receive capacity revenue for the applicable delivery year, nor
will the resource ever be allowed to participate in PJM Markets.

For the handling of GenDR and LoadDR, options may include separate registrations/nominations or
possible splitting of registrations and nominations by PJM based on prorated data of the load reduction
capabilities.

The life of an asset needs to be defined, and when does a new resource become existing resource?
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The IMM is thinking of using MIRA for the establishment of unit specific offers, but they are open to
discuss other options. Stakeholders should reach out to the IMM to get an account set up if they don’t
have one. It was mentioned to keep storage backed resources in mind for future calculations to
determine of CONE. The IMM hoping to have CONE values available in the next week or two. PJM
has Brattle looking at net CONE determination for EE.

The IMM plans to have gross CONE for front-of-meter storage available in the annual SOM report.
It was recommended to minimize changes to DR Hub for handling GenDR and LoadDR nominations.

Draft DR MOPR process. What needs to change and why based on MOPR and MOPR calculation
process? Walked through use cases and discuss stakeholder suggestions.

https://www.pjm.com/-/media/committees-
groups/subcommittees/drs/2020/20200219/20200219-dr-mopr-process.ashx

In the steps of the BRA process as shown on Slide 2 of the presentation, it was mentioned the CSP
may not know if a location is subsidized during the DR Pre-registration. Question were raised on how
to manage resources from auction until registration, and what type of replacements can be performed
and based on what prices?

The notification time of 120 days may not be needed if resource is accepting the default floor value.
PJM should take items like this into consideration going forward. It was recommended that PJM keep
the framework for subsidies simple, since there are currently none now.

The new plan could affect the credit requirement calculations for existing MW. PJM is open to
feedback on how to track the buckets for consistency. PJM will create an example to show how this
would be handled.

(3:30 - 4:00) Impact of MOPR order on EE

Discussion of how the MOPR order may impact the EE offer process in RPM auctions.

The most recent approved Post Installation M&V report (PIMV) will be used to determine EE projects as
existing or new and the value of exempt MWs. The EE provider will provide PJM with a final PIMV report
prior to the beginning of the applicable delivery year. The amount of MW exempted will be the greater of
the latest approved PIMV report or the cleared MWs in the auction. Brattle still working on its analysis for
default values. Same as DR, submission timing is under discussion (i.e. moving longer than 30 days prior
to auction). EE does have option for unit specific exemption.

Future Agenda ltems

The following agenda items were requested:
e More discussion on offer floors
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o Competitive exemption and asset life

Future Meeting Dates

Monday 3/9/2020 1:00 pm —4:00 pm
Monday 4/13/2020 1:00 pm —4:00 pm
Monday 5/18/2020 1:00 pm —4:00 pm
Thursday 6/11/2020 1:00 pm —4:00 pm
Thursday 719/2020 1:00 pm —4:00 pm
Monday 8/3/2020 9:00 am - 12:00 pm
Thursday 9/3/2020 1:00 pm —4:00 pm
Monday 10/5/2020 1:00 pm —4:00 pm
Monday 11/2/2020 9:00 am - 12:00 pm
Thursday 12/3/2020 1:00 pm —4:00 pm

Author: Jack Thomas
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Ondayko Brock Appalachain Power Transmission Owner
Company

Peoples John Duquesne Light Company Transmission Owner

Polka Joseph Duquesne Light Company Transmission Owner

Popella Jeff Dayton Power & Light Transmission Owner
Company (The)

Powers Sean Linde Energy Services, Inc. | End User Customer
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Antitrust:

You may not discuss any topics that violate, or that might appear to violate, the antitrust laws including but not limited to agreements between or among
competitors regarding prices, bid and offer practices, availability of service, product design, terms of sale, division of markets, allocation of customers or any
other activity that might unreasonably restrain competition. If any of these items are discussed the chair will re-direct the conversation. If the conversation still
persists, parties will be asked to leave the meeting or the meeting will be adjourned.

Code of Conduct:

As a mandatory condition of attendance at today's meeting, attendees agree to adhere to the PJM Code of Conduct as detailed in PJM Manual M-34 section 4.5,

including, but not limited to, participants' responsibilities and rules regarding the dissemination of meeting discussion and materials.
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Public Meetings/Media Participation:

Unless otherwise noted, PJM stakeholder meetings are open to the public and to members of the media. Members of the media are asked to announce their
attendance at all PJM stakeholder meetings at the beginning of the meeting or at the point they join a meeting already in progress. Members of the Media are
reminded that speakers at PJM meetings cannot be quoted without explicit permission from the speaker. PJM Members are reminded that "detailed
transcriptional meeting notes" and white board notes from "brainstorming sessions" shall not be disseminated. Stakeholders are also not allowed to create audio,
video or online recordings of PJM meetings. PJM may create audio, video or online recordings of stakeholder meetings for internal and training purposes, and
your participation at such meetings indicates your consent to the same.

Participant Identification in WebEx:
When logging into the WebEx desktop client, please enter your real first and last name as well as a valid email address. Be sure to select the “call me” option.

PJM support staff continuously monitors WebEx connections during stakeholder meetings. Anonymous users or those using false usernames or emails will be
dropped from the teleconference.

On the Phone Dial Linking Teleconference Connection to WebEx
To link your teleconference connecfion (audio presence)
to your WebEx presence, please dial *29 and enter your

@ Personal Idenfification Mumber. Once you are logged in
to the WebEx, this PIM can be found under the "Meeting

Mute / Unmute Info” tab of your WebEx window.

1. Join meeting in the WebEx desktop client
2. Enter name (First and Last*) and corporate email
3. Under “Select Audio Option” select “Call Me” option from the dropdown menu

Join a

Meeting

*Note: Anonymous users or those using false usernames or emails will be
dropped from the teleconference.

Provide feedback on the progress of this group: Facilitator Feedback Form
Visit learn.pjm.com, an easy-to-understand resource about the power industry and PJM’s role.
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