2pm " Draft Minutes

Demand Response Subcommittee
PJM Conference and Training Center
April 18, 2018

9:30 a.m. - 11:00 p.m. EPT

1. Welcome, Announcements and Anti-trust and Code of Conduct announcement

A. Roll was called in-person only.

B. Minutes from the 3/27/2018 meeting were approved without any changes.
C. An additional agenda item was identified. See ltem 7 below.

D. Brief update/discussion of DR related activity in other stakeholder groups:

a. FERC - there was a Technical Conference on DER last week. There may be a written
follow-up if FERC requests it.

b. FERC gave an order on the the Energy Efficiency issue, accepting it as written.
c. The OC is working on the 30 minute reserve product that may have an impact on DR.

d. MIC —working on the balancing ratio calculation which uses the number of hours
assumed, currently set to 30. If that number changes, the capacity compliance penalty
rate will change for all participants.

2. Ms. Andrea Yeaton, PJM, reviewed a new timeline for the issue that extended the timeframe by one
month but is still expected to be completed by the end of 2018. The tariff and manual changes will be
completed and thoroughly reviewed before the next DRS. They will be posted as they are completed
so members have a chance to review and send feedback prior to MIC first read.

3. Mr. Jack O’Neill, PJM, reviewed more details on a new PJM process to include CSP Webservice
verification for CSP scheduled Load Management tests. CSPs will continue schedule tests in DR Hub
the same way, except the CSP will be required to acknowledge the test event through DR Hub. The
CSPs may use the events to test their notification systems to their customers if they wish. CSPs
expressed support for this enhancement. Some CSPs expressed concern about the timeline. CSPs
were asked to review the slides with their technical teams responsible for Load Management event
notifications and bring back any concerns, question or feedback on the process. If there is enough
interest, DR Ops will have a 1 hour technical review or have some time at the next DRS to go over
technical details. Feedback is welcome at any time by sending an email to dsr_ops@pjm.com.
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4. Mr. Pete Langbein, PIM, reviewed the exception process if the customer did not have an interval meter
in Delivery Year minus 2 to calculate the WPL. If a CSP must use Delivery Year minus 1 meter data
because the customer did not have an interval meter for DY-2 winter, the CSP must contact PIM in
advance for approval, and then make changes to the calculation to pro-rate the difference between the
Winter Weather Adjustment Factor for the different years. The Winter CP days for 2017/2018 to be
used for the 2019/2020 Delivery Year were posted shortly after the DRS meeting and can be found
here.

5. Mr. Jack O'Neill, PIM, reviewed Manual and Tariff language representing the consensus package.
There is no change to the Tariff, and Manual 18 section 4.3.7 had several changes for WPL calculation
for the time period, the exclusion criteria and the exception criteria. The manual change will be
presented at the next MIC. This change is expected to be effective for the 2019/2020 Delivery Year.

6. Mr. Glenn Long, PJM, reviewed the process to make economic energy offers over $1,000 under Order
831 which became effective on April 12, 2018. A CSP can request an offer cap over $1,000 by
submitting Incremental Costs along with supporting documentation to PIJM at dsr_ops@pjm.com. The
costs will be reviewed and approval/denial sent to the CSP. If approved, the new offer cap will be
effective in Markets Gateway the next business day. If a CSP wishes to offer greater than $2000, an
offer must be placed in Markets Gateway for $2000 and an email sent to dsr_ops@pjm with the offer
details. The CSP is responsible that they have supporting documentation of incremental cost for each
offer period when the offer is greater than $1,000. The IMM indicated they will be auditing every offer
over $1000.

7. Mr. Jack O’Neill, PJM, discussed an upcoming enhancement to Emergency Procedures postings for
Load Management events where the load reduction start time will be an additional element on the
screen. Currently, the start time is implied by adding lead time to the notification time. This change
was needed as the start time can change with a DARA (no-notice event). It's also needed to facilitate
PAI over ICCP notification for generators. One trigger for PAl is the Load Management event, so the
start time must be explicit, not implied.

No future agenda items were identified.

Monday 5/21/2018 9:30 am - 12:00 pm PJM Conference & Training Center/ Webex
Friday 6/22/2018 9:30 am - 4:00 pm PJM Conference & Training Center/ Webex
Monday 7/16/2018 9:30 am - 4:00 pm PJM Conference & Training Center/ Webex
Thursday 8/30/2018 9:30 am - 4:00 pm PJM Conference & Training Center/ Webex
Tuesday 9/25/2018 9:30 am - 4:00 pm PJM Conference & Training Center/ Webex
Wednesday 10/24/2018 9:30 am - 4:00 pm PJM Conference & Training Center/ Webex
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Author; Andrea Yeaton

Provide feedback on the progress of this group: Facilitator Feedback Form
Visit learn.pjm.com an easy-to-understand resource about the power industry and PJM’s role.
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