2pm " Draft Minutes

Demand Response Subcommittee
PJM Conference and Training Center
August 29, 2017

9:30 a.m. - 12:30 p.m. EPT

1. Welcome, Announcements and Anti-trust and Code of Conduct announcement

A. Roll was called.
B. Minutes from the 07/17/2017 meeting were approved as final.
C. Additional agenda item:

Mr. Jack O'Neill, PJM, reviewed the Load Management report (posted with meeting materials).
There were no Load Management events, so the report focuses on testing. Overall, testing
performance was 153% over the committed value and there was $3.7 million in penalties which
corresponds to 8% of total revenue.

D. Brief update/discussion of DR related activity in other stakeholder groups:

a. MRC - a new Senior Task Force was approved that focuses on Summer DR and other
possible alternatives. If the DRS will be % day for the rest of the year, the new task force
may be scheduled for the afternoon on the same day.

b. Order 831 - the compliance filing was made at FERC and corresponding Manual changes
are going through the stakeholder process which impact DR. The first read was at the last
MRC on 8/24/2017.

2. PJM reviewed and updated the Components in the matrix and added over performance/bonus
Payments. Examples were reviewed of PRD proposed nominations, M&V and event penalties.
Discussion will continue at the next meeting. .

3. PJM collected stakeholder interests and reviewed the components, which were taken from the current
RERRA process for DR registrations, as EE does not have any RERRA requirements today. A
suggestion was made to have RERRA review apply to EE provider and not do and EDC account
number specific review since EE process is different for DR process.

4. Mr. James McAnany, PJM, reviewed the most recent DR Activity Report and the Hot Day Report from
July 21stand 22nd. Figures 1 through 9 are no longer preliminary as the registration period has ended.
On the Hot Day report, an interesting slide showed the instantaneous load for the BGE zone, where the
impact of DR can clearly be seen.
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5. Ms. Andrea Yeaton, PJM. Reviewed DR Hub and Markets Gateway enhancements to support
Demand Response for Order 831. Starting Nov. 1, all registration offers will be capped at $1000
unless incremental costs with supporting documentation have been submitted in DR Hub. After entry
of the higher costs, the new energy offer cap will be available for use the next calendar day.

6. Mr. Pete Langbein, PJM, review the comparative analysis section of the DR Strategy Paper. Each item
displays the time frame to start stakeholder discussions, the impacted Market, attributes and the
current and future state, along with an indication of the expected value with respect to increased
reliability and lower costs/risks.

No additional agenda items were added.

Friday 9/22/2017  9:30 am - 12:30 pmPJM Conference & Training Center/ Webex
Monday 10/30/2017 9:30 am — 4:00 pm PJM Conference & Training Center/ Webex
Wednesday 11/15/2017 9:30 am — 4:00 pm PJM Conference & Training Center/ Webex
Friday 12/8/2017  9:30 am — 4:00 pm PJM Conference & Training Center/ Webex
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