
PJM©2023www.pjm.com | Public

Station Service Rates

CDS
11/30/2023



PJM©20232www.pjm.com | Public

Current Methodology:
• 12-month rolling average of off-peak RTO LMP

Alternative Methodologies:
• 3-month rolling average of off-peak RTO LMP
• 12-month rolling average of off-peak zonal LMP
• 3-month rolling average of off-peak zonal LMP
• Use only Hours Ending 2-6 instead of all off-peak hours

Five “Flavors” of Station Service Rates 
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• Station Service rates are calculated by taking the average of off-
peak RTO LMPs from the previous 12-month period.

• Data from any particular date will be included in the average of 
four quarters.

Station Service Rate Calculation – Current Methodology
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• Station Service rates would be calculated by taking the average of 
off-peak RTO LMPs from the previous 3-month period.

• Data from any particular date will be included in the average of 
only one quarter.

Station Service Rate Calculation – 3-month Rolling Average
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RTO Station Service Rates
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RTO Station Service Rates
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Actual Quarterly LMP and 12-month Station Service Rate
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Actual Quarterly LMP and 3-month Station Service Rate
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Accuracy in RTO Station Service Rates

Negative values indicate that the station 
service rate was lower than actual LMP. 

Positive values indicate that the station 
service rate was higher than actual LMP.
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Actual Quarterly RTO Average LMP
Off-Peak and Hours Ending 2-6
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12-Month Station Service Rate
Off-Peak and Hours Ending 2-6
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3-Month Station Service Rate
Off-Peak and Hours Ending 2-6
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RTO Station Service Rates – Using Hours Ending 2-6
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RTO Station Service Rates – Using Hours Ending 2-6
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Actual Quarterly LMP and 12-month Station Service Rate – 
Using Hours Ending 2-6
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Actual Quarterly LMP and 3-month Station Service Rate – 
Using Hours Ending 2-6
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Accuracy in RTO Station Service Rates – 
Using Hours Ending 2-6

Negative values indicate that the station 
service rate was lower than actual LMP. 

Positive values indicate that the station 
service rate was higher than actual LMP.
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Comparison Summary of Off-Peak and Hours Ending 2-6 

Negative values indicate that the station service rate was lower than actual LMP. 
Positive values indicate that the station service rate was higher than actual LMP.
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Zonal Station Service Rates, 12-month Rolling Average
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Zonal Station Service Rates, 12-month Rolling Average

* Value shading is relative only to other values in the same row.
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Zonal Station Service Rates, 3-month Rolling Average
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Zonal Station Service Rates, 3-month Rolling Average

* Value shading is relative only to other values in the same row.
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Summary of Zonal Station Service Rates – 10 year average
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Summary

• When comparing RTO-based station service rates, over the long-
run, there is little difference between using a 12-month or 3-month 
rolling average.

• A 3-month rolling average will be more responsive. When LMPs 
fall, the rate will drop more quickly, but it will also be subject to 
spikes when LMPs increases in response to extreme events.

• Patterns vary for zonal-based station service rates. A few zones 
are consistently above or below the RTO-based rates, but most 
zones fluctuate above and below the RTO-based rate.
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