Draft Minutes

Planning Committee
PJM Interconnection
December 3, 2015

1. Administrative Items

A

Mr. Herling called the meeting to order and asked if the Planning Committee had any additional
items for the agenda. There were no suggestions for additional agenda items.

Mr. Herling asked Ms. Thomas to review the meeting minutes of the November 5, 2015
Planning Committee meeting. Mr. Pratzon then made a motion to approve the minutes. Mr.
Scarpignato seconded the motion. In a voice vote, the Planning Committee approved the
November 5, 2015 Planning Committee minutes.

Mr. Herman provided an update regarding the 2015 RTEP Proposal Windows. Mr. Herman
provided statistics regarding violations, proposals, and approved projects from the inception of
Order 1000 Proposal Window Process with Artificial Island through the 2015 RTEP Proposals
Windows.

Mr. Gledhill provided an update regarding the Earlier Queue Submittal Taskforce. The last
meeting was on November 3 where Mr. Egan provided education regarding what future fee
structures may look like for queue submittals. The taskforce will be narrowing down options at
upcoming meetings. The next meeting will be on December 21st.

Mr. Herman provided an update regarding the Designated Entity Design Standards Task
Force. ITC led an educational discussion on the MISO and SPP minimum design standard
development process. Also PJM led a discussion of the work activities of the relay
subcommittee. Next meeting will be held on December 16t. TSS will provided education on
their development and review process.

Mr. Thompson provided an update on Model on Demand. Beginning of January 2016, draft
cases will be sent for Transmission Owners to review cases for benchmarking. Mr. Thompson
requested that contingencies be provided in the traditional breaker, bus, single, and ### types
by December 11t . Given the new TPL -001-4 standards for contingencies, Mr. Thompson
requested that Transmission Owners to provide the P type contingency name at the beginning
of each contingency name.

Mr. Quevada provided an update on the Resource Adequacy Analysis Subcommittee. The
next education session will be on Wednesday 9th. The upcoming sessions will focus on
capacity model, world region, procedure how to calculate LOLE and any impacts on the IRM
due to capacity performance Information.

2. Load Forecast Update
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Mr. Reynolds reviewed distributed solar generation assumptions and forecast. Members
questioned the accuracy and thoroughness of the capacity factors data for each Transmission
Owner. Members questioned whether the theoretical solar data is acceptable to use in the load
forecast since there is limited historical data available. Mr. Reynolds explained that the percent of
solar generation operating at peak conditions will be verified or corrected as needed prior ro the
release of the 2016 forecast, and ensured Members that the net effect of incorporating distributed
solar generation will lower the forecast despite the use of historical solar addbacks. Mr. Herling
asked the Planning Committee to endorse the Manual 19 change regarding the Load Forecast
excluding the solar forecast changes. Mr. Pratzon made a motion to endorse and Mr. Manning
seconded. IN A COUNTED VOTE, THE PLANNING COMMITTEE ENDORSED THE MANUAL 19
CHANGES RELATED TO THE LOAD FORECAST. There were 77 aye’s, 18 no’s and 89 votes of
abstention.

3. Voltage Threshold and Administrative Update

Ms. Glatz reviewed draft Operating Agreement language regarding administrative changes and
voltage threshold additions. PJM is proposing changes for entities to provide PJM with a 3 year
eligibility update. PJM is also proposing for PJM to have 15 days to issue a construction
responsibility letter instead of the current 10 days. Additionally, PJM is proposing that PJM have 60
days for an entity to execute the Designated Entity Agreement. Ms. Glatz reviewed proposed
voltage threshold language changes that would exempt less than 200kV violations except under
two limited circumstances. If several violations have the same contingent element, are locally or
electrically close, or if PIM determines that a 200kV+ solution may be applicable, then those
violations would be included in the proposal window. Members requested that PJM include that
voltage violations be given the same considerations as thermal violations. One Member asked that
PJM consider a scenario where a solution for an exempted facility was later determined prior to
PJM Board approval to have cost allocation to more than one zone.

4. Long Term Firm Transmission Service Task Force Update

Mr. Berner provided a first read of the solution package to modify existing and expand Long Term
Firm Transmission Service methodologies. The solution package makes modifications to the Base
Case and Queue study modeling parameters and methodologies, the distribution factor and line
rating thresholds used to determine the need for facility upgrades, and will incorporate the Capacity
Import Limit study constraints into the Long-term Firm Transmission Service studies. Considering
that no significant comments were received, the meeting for the Task Force which was to be held
on December 4t was cancelled.

5. PARTF Update

Mr. Berner provided a first read of Manual 14 series updates regarding PAR withdrawal and
injection rights. Phase Angle Regulators will undergo similar methodologies as other Controllable
AC Merchant Transmission Facilities. As such, Manual 14A will be updated to include language
regarding the specific requirements necessary to allow PAR devices to be studied to receive rights
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10.

consistent with those to be granted for Controllable A.C. Merchant Transmission Facilities. There
will not need to be any PJM Tariff changes since the tariff provides details regarding Controllable
AC Merchant Transmission Facilities in general.

DEDSTF Update

Mr. Herman provided a first read of the DEDSTF Charter. The DEDSTF charter details the three
main areas of focus for design standards -transmission lines, substations, System Protection and
Control Design and Coordination, in which the task force will develop standards. The Charter also
details the duration and expected deliverables which can be found under the December 3r
Planning Committee material on PJM.com

NERC/RRO Update

Mr. Kappagantula provided the Planning Committee with an update on recent NERC activities and
PJM compliance activities. Comments and ballots for on-going standard reviews can be found
under the December 3 Planning Committee Material. NERC Standards subject to future
enforcement can be found under the December 3 Planning Committee Material at PJM.com. Mr.
Kappagantula also provided an update on the 2016 NERC Electric Reliability Organization (ERO)
Enterprise Compliance Monitoring and Enforcement Program (CMEP) Implementation Plan. As
part of this update, Mr. Kappagantula informed the Planning Committed about the highlights of the
2016 ReliabiltyFirst (RF) CMEP IP

FERC Activities and Proceedings

Ms. Foley provided an update of current FERC activities and proceedings. Ms. Foley identified the
completion of Order Number 1000 Compliance filing, Multi-Driver Approach, and Proposal Window
Fee. Ms. Foley also reviewed FERC'’s consideration of a New Hybrid Cost Allocation and
interregional compliance filings.

Status of PJM Interconnection Queues

Mr. Egan provided information on the status of PUM’s Interconnection Queues. Mr. Egan reviewed
statistics through the end of the AB1 queue regarding fuel type, megawatt in-services, projects in-
service, current back log, etc. More information can be found under the December 37 Planning
Committee Material at PJM.com

2016 Load Forecast Review

Mr. Reynolds reviewed statistics from the 2016 Load Forecast Report. Mr. Reynolds detailed key
parameter assumptions such as estimation period, weather simulation, economics, etc. Mr.
Reynolds reviewed both of the summer and winter RTO load forecasts, economic forecasts,
saturation, and load adjustments.
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January 7, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
February 11, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
March 10, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
April 7, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
May 12, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
June 9, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
July 14,2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
August 11, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
September 15, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
October 6, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
November 3, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
December 15, 2016 9:30 AM PJM Conference and Training Center, Valley Forge, PA
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