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Updated Timeline
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After Considering Member Feedback 
PJM Course of Action to Resolve Hill Portfolio

Attempt to Sell Positions in Regularly Scheduled FTR Auctions
Typically would expect liquidation at a significant loss given that negatively valued positions are what precipitated the default.

Given impacts of changes impacting congestion, liquidation value may be significantly less negative, or even positive.

Hill portfolio size is small; analysis suggests sufficient competition given high liquidity in auctions.

Multiple auctions available in near term to facilitate liquidation.

Reserve price can be applied to limit losses.

No risk associated with FTR infeasibilities or revenue inadequacy.

Cancellation option introduces uncertainly with FTR revenue inadequacy (FTR holders).

Allowing positions to go to settlement introduces uncertainly with portfolio value over time (all PJM members).

Proceeds from sale of Hill portfolio would net against default
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Plan for Resolving Hill Portfolio
Steps for Short-Term and Long-Term Positions

Short-Term Positions (April-May 2022) Long-Term Positions (June 2022 – May 2025)

Auction to Sell Reserve Price Auction to Sell Reserve Price

April 2022 FTR Auction (Mar. 15, 2022)
• April and May positions
• April positions will go to settlement if 

unsuccessful

Considerations:
• Previous 

auction prices
• Hill original 

portfolio auction 
costs

• Combination

2022/2025 LT Auction Round 5 (Mar. 1, 2022)
All positions from June 2022 – May 2025 Considerations:

• Previous auction 
prices

• Hill original 
portfolio auction 
costs.

• Combination

May FTR Auction (Apr. 14, 2022)
• May positions if not liquidated in April auction
• May positions will go to settlement if 

unsuccessful

2022/2023 Annual FTR Auction (Apr. 5, 2022)
All 2022/2023 positions not liquidated in 2022/2025 
Long-Term Auction

If any positions not liquidated then PJM will seek 
stakeholder feedback on next steps (April-May 2022)

March 2022 positions will go to settlement • Existing collateral requirements would apply to all positions 
• PJM will provide clarity if any additional collateral requirements are 

necessary before liquidating any positions in an auction
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Tentative Settlement Timeline

• Billing of any default allocations will occur in one billing cycle

• Earliest billing of any default allocations will occur in the April 2022 final 
Bill which will be issued on May 6, 2022

• Amount of default allocation and/or any changes to the billing timeline 
will be communicated at the April MC meeting scheduled April 27, 2022.
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Contact

FTR Defaul t  Feedback and Quest ions
FTRquest ions@pjm.com

FTR Defaul t  in format ion

PJM.com – Marke ts  and  Opera t i ons  – F inanc ia l  
Transmiss ion  R igh ts  – FTR De fau l t

h t tps : / /www.p jm.com/markets-and-
operat ions/ f t r

Member  Hot l ine

(610) 666 – 8980
(866) 400 – 8980
custsvc@pjm.com

mailto:FTRquestions@pjm.com
https://www.pjm.com/markets-and-operations/ftr

