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1.10.8 Office of the Interconnection Responsibilities. 

 

(a) The Office of the Interconnection shall use its best efforts to determine (i) the least-cost 

means of satisfying the projected hourly requirements for energy, Operating Reserves, and other 

ancillary services of the Market Buyers, including the reliability requirements of the PJM 

Region, of the Day-ahead Energy Market, and (ii) the least-cost means of satisfying the 

Operating Reserve and other ancillary service requirements for any portion of the load forecast 

of the Office of the Interconnection for the Operating Day in excess of that scheduled in the 

Dayahead Energy Market. In making these determinations, the Office of the Interconnection 

shall take into account: (i) the Office of the Interconnection’s forecasts of PJM Interchange 

Energy Market and PJM Region energy requirements, giving due consideration to the energy 

requirement forecasts and purchase requests submitted by Market Buyers and PRD Curves 

properly submitted by PRD ProvidersLoad Serving Entities for the Price Responsive Demand 

loads they serve; (ii) the offers submitted by Market Sellers; (iii) the availability of limited 

energy resources; (iv) the capacity, location, and other relevant characteristics of self-scheduled 

resources; (v) the objectives of each Control Zone for Operating Reserves, as specified in the 

PJM Manuals; (vi) the requirements of each Regulation Zone for Regulation and other ancillary 

services, as specified in the PJM Manuals; (vii) the benefits of avoiding or minimizing 

transmission constraint control operations, as specified in the PJM Manuals; and (viii) such other 

factors as the Office of the Interconnection reasonably concludes are relevant to the foregoing 

determination, including, without limitation, transmission constraints on external coordinated 

flowgates to the extent provided by Operating Agreement, Schedule 1, section 1.7.6. The Office 

of the Interconnection shall develop a Day-ahead Energy Market based on the foregoing 

determination, and shall determine the Day-ahead Prices resulting from such schedule. The 

Office of the Interconnection shall report the planned schedule for a hydropower resource to the 

operator of that resource as necessary for plant safety and security, and legal limitations on pond 

elevations. 

  



Intra-PJM Tariffs --> OPERATING AGREEMENT --> OA SCHEDULE 1 - PJM INTERCHANGE ENERGY MARKET --> OA 
SCHEDULE 1 SECTION 3 - ACCOUNTING AND BILLING --> OA Schedule 1 Sec 3.2 - Market Buyers 

3.2.3 Operating Reserves 

Notwithstanding section (h)(1) above, as more fully set forth in the PJM Manuals, load 

deviations from the Day-ahead Energy Market shall not be assessed Operating Reserves charges 

to the extent attributable to reductions in the load of Price Responsive Demand that is in response 

to an increase in Locational Marginal Price from the Day-ahead Energy Market to the Real-time 

Energy Market and that is in accordance with a properly submitted PRD Curve. 


