B. Risk Management Review

PJM shall also conduct a periodic compliance verification process to review and verify, as applicable,
Participants’ risk management policies, practices, and procedures pertaining to the Participant’s
activities in any PJM Markets. PJM shall review such documentation to verify that it appears generally to
conform to prudent risk management practices for entities trading in any PJM Markets. Participant shall
also provide a high level summary by the chief risk officer or other Principal regarding any material
violations, breaches, or compliance or disciplinary actions in connection with such risk management
policies, practices and procedures within the prior twelve (12) months.

If a third-party industry association publishes or modifies principles or best practices relating to risk
management in North American markets for electricity, natural gas or electricity-related commodity
products, PJM may, following stakeholder discussion and with no less than six (6) months prior notice to

stakeholders, apphy-consider such principles or best practices in determining-the-sufficieney-ofevaluating
the Participant’s risk controls.



