2pjm Draft Minutes

Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
October 10, 2018

9:00 a.m. - 4:00 p.m. EPT

1. Ms. Bhavana Keshavamurthy and Ms. Chantal Hendrzak provided announcements; reviewed the
Antitrust, Code of Conduct, Public Meetings/Media Participation, the WebEx Participant Identification
Requirements.

The Committee approved the draft minutes from the September 12, 2018 MIC meeting with 0 objections
and 0 abstentions.

A. Ms. Lisa Drauschak, PJM, provided an overview of lessons learned from the GreenHat default
and an update from the special workshop on FTRs.

2. Must Offer Exception Process
A. Mr. Pat Bruno, PJM, presented the updated PJM package.
B. Mr. Joe Bowring, Monitoring Analytics, presented the IMM package.
Issue Tracking: Must Offer Exemption Process
Stakeholders requested additional time to review the updated PJM and IMM packages. This
agenda item will be up for vote at the November MIC.

3. Pseudo Tie Overlapping Congestion
A. Ms.Nikki Militello, PJM, presented changes to Manual 11 related to Pseudo Tie Overlapping
Congestion.
B. Mr. Ray Fernandez, PJM, presented changes to Manual 28 related to Pseudo Tie Overlapping
Congestion.
The committee endorsed changes to Manual 11 and Manual 28 with 0 objections and 3
abstentions.

4. Annual Review of Manual 6
Mr. Brian Chmielewski, PJM, presented changes to Manual 6 as part of the Annual Review.
The committee endorsed the changes to Manual 6 with 0 objections and 0 abstentions.

5. Surety Bonds
A. Mr. Hal Loomis, PJM, presented the results of a Credit Subcommittee poll on accepting Surety
Bonds as an additional form of collateral and review the two packages.
B. Ms. Sharon Midgley, Exelon, reviewed the Exelon proposal.
The committee endorsed two packages.
Package A received greatest support and will move to the MRC as the main motion with 107 in
favor (61%), 69 opposed (39%) and 46 abstentions.
Package B was also endorsed with 95 in favor (58%), 69 opposed (42%) and 42 abstentions.
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The committee also preferred Package A over Status Quo with 114 in favor (66%) and 58 opposed
(34%) and 7 abstentions.

Issue Tracking: Surety Bonds Opportunity

6. FTR Forfeiture Rule

A. Mr.Chris Carpenter, VECO provided a presentation on the FTR Impact Test.

B. Mr. Brian Chmielewski, PJM, presented a first read of the PJM proposal. Members are
encouraged to review the posted matrix and provide additional proposals to:
FTRGroup@pjm.com.

The committee will be asked to vote on the packages at the November MIC.
Issue Tracking: FTR Forfeiture Rule Changes

7. Gas Pipeline Contingencies
Mr. Rich Brown, PJM, presented a first read of the Gas Contingency Costs proposals. The stakeholders
will continue discussions at the MIC Special Session on October 30t.
Issue Tracking: Gas Pipeline Contingencies

8. Day Ahead Market Timeline Update
Mr. Keyur Patel, PJM, presented a first read of the tariff changes related to the changes to the Day Ahead
Timeline. The committee will be asked to approve the tariff language at the November MIC.

9. Biennial Review of Manual 27
Mr. Ray Fernandez, PJM, presented a first read of Manual 27 changes as part of the Biennial Review.
The committee will be asked to approve manual changes at the November MIC.

10. Electric Storage Participation FERC Order 841
Ms. Laura Walter, PJM presented the PJM straw proposal for compliance with FERC Order 841 to be
filed by December 3, 2018.
Issue Tracking: Electric Storage Participation FERC Order 841

11. Retirement of Mount Washington RAS
Mr. Caleb Kim, BGE provided an update on the retirement of the Mount Washington Remedial Action
Scheme (RAS).

12. Bright Ideas Update
Ms. Rebecca Stadelmeyer, PJM reviewed the Bright Ideas initiative, which recommendations have been
implemented to date and which recommendations are scheduled for future releases.
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