3.1  Purposes.
The purposes of the LLC shall be:

@) to operate in accordance with FERC requirements as an Independent System Operator,
comprised of the PJM Board, the Office of the Interconnection, and the Members Committee,
with the authorities and responsibilities set forth in this Agreement;

(b) as necessary for the operation of the PJM Region as specified above: (i) to acquire and
obtain licenses, permits and approvals, (ii) to own or lease property, equipment and facilities, and
(i) to contract with third parties to obtain goods and services, provided that, the LLC may
procure goods and services from a Member only after open and competitive bidding; however
open and competive bidding shall not be required to the LLC’s procurement of goods and
services from any Member which does not meet the definition of Prohibited Securities in this
Agreement whether or not such Member issues Securities; and

(© to engage in any lawful business permitted by the Act or the laws of any jurisdiction in
which the LLC may do business and to enter into any lawful transaction and engage in any
lawful activities in furtherance of the foregoing purposes and as may be necessary, incidental or
convenient to carry out the business of the LLC as contemplated by this Agreement.



