Flow Diagrams to Support the PJM MOPR Proposal

Flow Diagram for MOPR: Conditioned State Support

Due 150 days prior to auction

Attestation: Conditioned State Support

Will this resource receive benefits from a state
policy for the sale of a FERC-jurisdictional product
conditioned on clearing in any RPM Auction, as
certified by the market seller in their attestation? No

Note 1: “State” in this context defined on pg. 1

Note 2: Examples of state policies that would not
trigger these criteria provided on pgs. 2-3

Suspected Misrepresentation

Does PJM have reason to suspect
the attestation does not accurately
represent if the resource is receiving
Conditioned State Support?

Yes |

l Yes ;
v

PJM Review of the State Policy

Upon review of the applicable state policy for the
resource, does PJM determine, with advice and No
input from the IMM, that it satisfies the criteria of
Conditioned State Support?

l Yes

Section 205 Filing

PJM will file Section 205 action at the
Commission indicating PJM’s intention to
categorize the policy in question as Conditioned
State Support and apply the MOPR to offers of
the resource(s) receiving the benefits

l

Commission Determination

Has the Commission approved the application of Yes

Note: Approved by FERC Order or by operation of law

[

No MOPR
(for purposes of
Conditioned State Support)

For Public Use

MOPR for the applicable state policy? s

No

No MOPR
(for purposes of
Conditioned State Support)

Note: Application of MOPR is
dependent on if this step is
reached prior to the auction
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Flow Diagram for MOPR: Exercise of Buyer-Side Market Power (BSMP)

Due 150 days prior to auction

Attestation: To Not Exercise BSMP

Does the market seller provide the attestation that
they:
Acknowledge and understand the prohibition on
the exercise of BSMP, as defined in the Tariff, No Note: PJM will likely reach out to
and market seller to confirm selection
Attest to not offer their resource with the intent prior to applying MOPR
to exercise BSMP, and
Attest to not having bilateral contracts that direct
the submission of a lower sell offer in order to
lower market clearing prices?

l Yes

PJM / IMM Case-by-Case Inquiry

Does PJM and/or the IMM have reason to suspect
a resource may be offered as an exercise of No No MOPR
BSMP, as defined in the Tariff, and request B (for purposes of BSMP)
further information or justification to conduct a
fact-specific, case-by-case review?

l Yes

Case-by-Case Review

Opportunity for market seller to provide supporting
justification for their attestation, and PJM and the
IMM to request and review the information
provided by the market seller.

}

Case-by-Case Determination

Does PJM determine, with input and advice from N
the IMM, that the market seller adequately _°,
supports their attestation?

l Yes

No MOPR
(for purposes of BSMP)

For Public Use 2|Page



